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INTER-ASIAN AFFAIRS 


NATURE OF PHILIPPINE-AUSTRALIAN TRADE DISCUSSED 


Manila BULLETIN TODAY in English 23 Aug 79p 21 


[Article by Juan P. Dayang: 
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policy to cut down 
and offset our 
overall imbalance 
in foreign trade, 
increased produc- 
tion of nontradi- 
tional exports by 
small and medium 
industries will 


play an increas- 
ingly important 
role. 

The Sydney semi- 
mir no doubt 


heightened inter- 
est on the part of 
Australian inves- 
tors in the 


"RP Imports More Than It Exports to Aussie“] 


possibility of 
more trade with 


and investments 
in our country. 

Many were 
clearly impressed 
by the “martial 
law” administra- 
tion of President 
Marcos in provid- 
ing stability, 
progress, and 
security for 
foreign invest- 
ments in our 
country. 

More seminars 
of this type in 
other countries 
will be useful. 

I am convinced 
that they will 
secure the de- 
sired results of 
expanding our 


efforts. 








INTER-ASIAN AFFAIRS 


LAO, THAIS ARRESTED IN LOGGING VIOLATIONS 
Bangkok DAO SIAM in Thai 24 Jun 79 p 16 


[Text] On 20 June 1979 at 1100 hours Mr Khamphai of the Vientiane Province 
Administrative Committee in Laos invited the managers of 40 out of the 120 
timber companies based in the city of Vientiane to the Darasamut Khumthat fun 
meeting room on That Luang Street in Vientiane. Khamphai, the chairman of 
the meeting, told the timber merchants at the meeting that during last week 
the Lao Government had arrested more than 60 managers and agsistant =anagers 
of several dozen Thai timber companies. Those arrested had secretly cut 
trees they were forbidden to cut according to the agreement between the 
timber companies and the Lao Government. The only logs the government 
allowed out were cld ones which had been cut at the time of the former 
government. Those arrested had told their workers to cut young trees, 

which amounted to destroying the forest. They had colluded with Lao 
Government officials who also had been arrested. 


The chairman of the meeting said that the Lao Government called the meeting 
in order to explain the government's policy. They were requested to carry 
on business as usual but not to do anything dishonest or to give any bribes 
to Lao officials whatsoever. Mr Sawit Suwannaphrak, 52, was at this meet- 
ing. He had a house in Nong Khai City and represented a Thai-owned timber 
company which had a branch in Laos. He returned to Nong Khai Province on 
20 June 1979 at around 1700 hours. On the 22nd at about 1130 hours a re- 
porter from DAO SIAM assigned to Mong Khai called long distance to Laos 

and interviewed Mr Chanpheng Siphrom, director of the information depart- 
ment of the Lao Foreign Ministry. He revealed that between 12 and 18 June 
1979 the Lao Government arrested a group of timber merchants which included 
Thai, Chinese anc Lao and also some officials. Most of those arrested 
were Chinese Thai. They had together illegally cut and smuggled trees; 

for example they had been permitted to buy 1,000 cubic meters of gurjun 

oil trees and jarcul trees. But when the trees had been cut, hauled from 
the forest, and transported to Thailand they changed into hardwood such 

as Malabar Ironwood, Makhamong, Pradu, Phayong, etc. In addition, they 
took more than they had been allowed; they changed the number in the per- 
mit from 1,000 to 10,000 cubic meters, etc. 











Chanpheng also said that the number of people arrested was large but he 
still did not know exactly how many. There were some Chinese, some Thai, 
some Lao, but as far es he knew it was mostly Chinese from another country. 
He still did not know the details. He explained that it did not matter 
who came to cut wood in Laos and acted illegally, became enemies of the 
state, or disrupted the peace and stability of the nation; he would arrest 
them all no matter whether they were Lao or foreigners. News of the arrest 
of the timber merchants in Laos caused consternation among the timber mer- 
chants in Nong Khai Province because their employees in Laos had also been 
arrested. Mr Phichai Yuwanit, the district chief of Nong Khai District 
called in the timber merchants in Nong Khai with branches in Laos to investi- 
gate the situation. Mr Phichai wanted to know how many Thai had been ar- 
rested, but the managers of the various timber companies were not willing 
to reveal the details and no one said anything. 
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INDIA 


SEVERAL STATES REPORTED SSVERELY AFFECTED BY DROUGHT 
Delhi Domestic Service in English 1530 GMT 29 Aug 79 BK 


[Text] Paddy crop in several states has been affected because of lack 
of rain. In Andhra Pradesh, 50 percent of the paddy transplantation 
work could not be carried out as rain was insufficient. The chief 
minister, Dr Chenna Reddy, said that a massive relief program is being 
launched in the drought-affected areas. The food for work program will 
also be taken up. Two hundred million rupees will be spent under this 
program. Of this, 110 million rupees will be spent on minor irrigation 
work. 


In Uttar Pradesh, kharif [autumn] crop in 48 drought-affected districts 
has been damaged following failure of rains. 


In Haryana, a subcommittee of the cabinet has been set up to help pro- 
vide relief to the people in the drought~-affected areas of the state. 

The chief minister, Mr Bhajana Lal, said that the two districts of 
Mahindragarh and Bhiwani have been badly affected by the drought, besides 
parts of Gurgaon, Rohtak, Hissar and (Sivsar) districts. 


In Bihar the entire Chotta Nagpur Division and parts of Hazaribagh Divi- 
sion are in the grip of a severe drought. The AIR [All India Radio] 
correspondent says there has been only 40 to 60 percent of paddy trans- 
plantation so far. 


In West Bengal, only 15 percent of the khacif paddy transplantation could 
be done as there was no rain. One hundred and twenty million rupees are 
to be given as loans to farmers to help them install lifts and big tube- 
wells. 


In Orissa, the absence of rain is causing considerable damage to paddy 
and other crops in over 134,00" hectares. The number of villages 
affected is ovez 2,900. 


The Delhi administration has taken a number of steps to save the wither- 
ing kharif crop in the union territory. Due to the dry spell kharif 
crops and vegetables have been damaged in over one-fourth of the culti- 
vated areas. 
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NAXALITES REPORTED PLANNING VIOLENCE DURING ELECTIONS 
Paris AFP in English 2243 GMT 24 Aug 79 OW 


[Text] ‘ew Delhi, 24 Aug (AFP)-—-Naxalites, pro-Beijing extremist conm- 
munists, are planning violence during the forthcoming parliamentary 
general elections in November-December. 


Reports said the government in the state of Uttar Pradesh (approximate 
population 89 million) had received information of the extremist plan. 
A high-level meeting of officials today considered st Lucknow, the 
state's capital, the steps to be taken to prevent any incidents. 


Naxalites, of whom there are over half a dozen fictions, have always 
opposed parliamentary; democracy. However, some of them have since 
revised this approach. At least one of their factions, led by 
Satyanarain Singh, took part in the 1977 general elections to the 
legislative assembly of West Bengal (capital Calcutta) and one member 
was elected to legislature. 


The intelligence reports of the Uttar Pradesh government spoke of large- 


scale manufacture of explosives by the extremists in clandestine fac- 
tories. 
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INDIA 


BRIEFS 


MIZORAM DISTURBED AREA--Mizoram has been declared as a disturbed area for 
another 6 months from the lst of this month. This was officially announced 


in Aijal today. [Text] [Delhi Domestic Service in English 1230 GMT 
4 Sep 79 BK] 
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INDONESIA 


IRIAN JAYA REBEL ASKED TO MEET WITH GENERAL JUSUF 
Jakarta KOMPAS in Indonesian 29 Jun 79 pp 1, 5 
/Article: "General Jusuf's Instruction to Martin Tabu"/ 


/Excerpt/ Gen M. Jusuf, MENHANKAM/PANGAB /minister of defense and security 
concurrently commander of the Armed Forces/ requested Mathias Tabu to 

tell his brother, Martin Tabu, to come down {from the mountains/ and meet 
with him immediately. "I came here to look over your situation. Our 
intentions are good in order that we can live together like brothers and 
hold the same views. What good will it do if you continue to remain in the 
forest?" 


This instruction was conveyed by General Jusuf when he visited Yames village, 
Irian Jaya Regency, on Thursday [28 June/. Mathias Tabu, chief of the 

Yames tribe, promised he would forward the MENHANKAM's request to his brother 
Martin. Minister Jusuf promised he would visit again "so that we can all 

be content,” he said. 


Other than Yames village, M Jusuf visited Molo~ village in the same regency. 
These two villages are located about 3 hours by foot from the border with 
Papua New Guinea. Aside from observing the conditions of the local people, 
the MENHANKAM wanted to witness for himself the situation of the security 
troops in the border area. 


Antimalaria 


There are 121 persons in Yames village, while there are 60 families 

(299 persons) in Molos. Their situation is very distressing because of 

a variety of diseases, mainly malaris. In both villages houses have been 
built with walls made of wood and with roofs of corrugated iron. Elementary 
schools, public health centers, and places in which religious services can 
be held have also been built for the residents. Medicines are in very short 
supply, particularly anti-malai a medicine. 


6804 
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INDONESIA 


REYUGEES CONSIDERED PART OF VIETNAM'S STRATEGIC PLAN 
Jakarta HARIAN UMUM ANCKATAN BERSENJATA in Indonesian 30 Jun 7% pp 1, ll 


[Article by Nasruddin Hars: “It's Not the Refugees nor Cambodi:, but 
Vietnam" ] 


[Excerpts] The above words were actually spoken by Singapore's Prime Minis- 
ter Sinathambi [sic] Rajaratnam. On arriving in Bali to attend the 3-day 
meeting of ASEAN [Association of Southeast Asian Nations] prime ministers, 
Rajaratnam, in commenting on topics for discussion during that conference, 
said the main topic was Vietnam. "We shall not be discussing the refugee 
problem nor the Cambodian problem, but Vietnam,""he said as quoted by news- 
men. 


What the Singapore prime minister said, of course, is true. For ASEAN now 
the main problem no longer is that of refugees, which can be solved in a 
humanitarian way, but more important is the strong indication that the 
security of this region is being threatened. However, investigation is 
still needed as to whether the threat to security is caused by the flood 
of refugees to this region or whether the refugees are part of a strategy 
of war planned and directed toward specific targets. 


Before we draw any conclusions, of course, it would be well for us here 
to remind our readers and to review for them what has happened and what is 
happening which might provide some basis for a more accurate analysis of 
the situation. 


First, Vietnam Foreign Minister Phan Van Dong, during his visit to ASEAN 
countries some time ago, among other things,promised that his country would 
neither attack neighboring nations nor interfere in their internal affairs. 
Also Vietnam would not aid communist insurgents in those neighboring nations. 
But what has shappened? With the excuse of ‘hiding the Cambodian people who 
were oppressed by the Pol Pot regime," Vietnam seized Cambodia and formed 

a puppet government in Phnom Penh. Hanoi remains there with more than 10 
military divisions to defend its interests although Pol Pot has been elimina- 
ted. If this was done solely to assist the Cambodian people, why don't the 
Vietnamese withdraw or gradually reduce their military strength? 








Second, before the PRC attacked Vietnam in mid-February, Hanoi drove away 
Chinese who lived in the south and who had resided in Vietnam for a long 
time because they allegedly could not adjust to the Vietnamese ideology 
and the new social system, as we understand it. However, why should the 
Chinese, who suffered for a long time along with the Vietnamese, have 
also been driven away? Meanshile, facts show that more than 80 percent of 
the refugees who are fleeing to the South China Sea and Southeast Asia are 
Chinese, not to mention those who were driven away before the war or those 
who left Vietnam because of the war. 


Third, we should also note that when the international conference on re- 
fugees was held in Jakarta, Vietnam was one of the countries that sent a 
delegation. The Indonesian government, as the initiator of this meeting, 
was pleased with Vietnam's response because it “succeeded” in involving 
Vietnam in the resolution of this problem, which meant that Vietnam was 
participating in demanding accountability for it. But what did the Hanoi 
delegation say at the end of the meeting? They said there were 600,000 
more persons ready to become refugees in their country. Were they prepared 
or organized for “evacuation”? We io not know this for certain. It is 
clear, however, that in less than a month after the Jakarta meeting ended, 
the number of refugees harbored by Indonesia swelled from about 6,000 to 
about 32,000 (the latest reported total is 47,000). 


Fourth, we should bear in mind that initially we felt the stories about re- 
fugees paying a certain amount of money to Vietnamese personnel or offi- 
cials to be able to flee were sheer inventions, or that at most only one 
or two were forced to bribe Vietnamese security officials in order to be 
able to leave the country. However, after we read reports by Indonesian 
newsmen who had recently visited Vietnam, it was proved that the flood of 
refugees to this region had been organized by the Vietr.amese officials for 
various reasons. 


Fifth, we must ask the question, why did the flow of refugees erupt only 
now, 4 years after South Vietnam fell into the hands of the communists? 


If we pay attention to the facts illustrated above, it is rather clear that 
this is not a true flood of refugees but rather it is a part of a planned 
strategy. However, the motive behind “he organization of this strategy 

and the main short- and long-term goals are unclear other than, as we feel 
now, to create instability in this region. Singapor Prime Minister Raja- 
ratnam, of course, has firmly stated that this is part of a plan for a war 
Vietnam wants to launch. Although when asked what Hanoi wanted for South- 
east Asia, war or peace, the Singapore prime minister diplomatically stated, 
"The answer is clear, only no one wants to put it into words." 


Nevertheless, Indonesia definite * cannot remain silent in facing the situa- 
tion created by the flood of refugees. When this problem solely involved 
aspects of humanitarianism, we did the maximum possible to aid the refugees. 
Among other things, we offered the processing center on Galang Island to 











be used prior to the refugees’ departure for third nations and held the 
Jakarta meeting, which was also supported by the UN High Commission on 
Refugees (UNHCR). However, later, when it was felt that the refugees were 
or could become a threat to national security, the government quickly an- 
nounced that the Republic of Indonesia was closed to Vietnamese refugees. 
Toward that end, Operation Halilintar [Thunderbolt] will be launched on 

1 July. It will oversee our waters for refugees and smugglers. Aside from 
this action, President Suharto, when he opened the conference of ASEAN prime 
ministers in Bali, indicated Indonesia's true position on the resolution of 
this problem. It remains to be seen how the party at which it was aimed, 
Vietnam, will take this. 


So, it is clear that what Indonesia faces now in Southeast Asia is not the 
refugee problem nor the conflict in Cambodia but rather, as Prime Minister 
Rajaratnam said, it faces a security threat with a planned strategy, of 
which the refugees are one of its indicators. Because of this we need not 
mention directly whose strategy this is nor what its purpose is, for we all 
know the answers. 


Although we are reluctant to mention it openly, we, nevertheless, hope that 
there will be no reluctance to talk about this matter maturely and con- 
clusively during the meeting of the ASEAN prime ministers which has been in 
session since Thursday [28 June] in Bali. It should also be discussed with 
the foreign ministers of the United States, Japan, Australia, and New 
Zealand on Monday and Tuesday, for this is the real problen. 
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INDONESIA 


EDITORIAL ADVOCATES CAUTION IN TALKING OF WAR 
Jakarta MERDEKA in Indonesian 29 Jun 79 p 7 
{[Editorial: "“Sinathamby's Harsh Tone] 


[Text] The first session of the SEAAN [Association of Southeast Asian 
Nations] foreign ministers conference was held yesterday [28 June] in Bali. 
Considering that the world is now being shaken by problems of peace and 
economics such as were reflected in the 5th UNCTAD [UN Conference on Trade 
and Development] session in Manila, at the Vienna summit meeting between 
Presidents Carter and Brezhnev to sign the SALT II agreement, at the OPEC 
meeting in Geneva, and at the seven industrial nations summit meeting in 
Tokyo, this meeting of ASEAN foreign ministers also displayed these concerns 
in its own agenda. 


The essential spirit of the Bali meeting was expressed in the statement of 
Singapore Prime Minister Sinathamby Rajaratnam. He firmly stated that (the 
refugee problem) was considered a Vietnamese threat against ASEAN and that 
“Asean must be prepared to take any step whatsoever to deal with the South- 
east Asian war which has already begun in Cambodia." 


Let us suppose that Singapore's prime minister was convinced he did not 
stand alone in so firmly voicing this sentiment. Let us also suppose that 
ASEAN's hackles are rising in fear of the danger it believes is being 
stirred up against it. However, is this a rational enough reason and is 
it a strong enough basis for stirring up a spectacular political action in 
the name of ASEAN? 


If the prefugee question was the sole matter which generated the Singapore 
prime minister's harsh tone, it is probably too naive to think that a war 
note was sounded implicitly in Rajaratnam's speech. And if the war which 
Mr Rajaratnam envisions does occur, Singapore, with an area the size of a 
kelor-tree leaf and with a population cf only 2 million, will not, of 
course, be included when an off« ive is being considered. It is the 
countries with extensive territory and huge populations that will be the 
targets if war breaks out in Southeast Asia. This fact must be taken 
into consideration in any conceivable rogional war that can be dreamed up 
by anyone in ASEAN circles. 








As to the Indochinese refugees, they actually are reactionary and obstinate 
elements without morals or loyalty to the country that gave them birth and 
reared them. In their hearts and minds, they are nothing more than politi- 
cal fugitives who sooner or later left their country by any means available. 
It is fortunate that they could escape with their lives and not become 
prisoners or be shot or have their desires to seek a new place of shelter 
thwarted. 


They are far more fortunate than the Jews in Eastern Europe who must wait 
years to go to Israel or anywhere they wish even though the most vociferous 
"human rights champions" in the U.S. Congress and Senate try with all means 
available to get them out. 


Indonesia also has had experience with the repatriation of Chinese under 
Presidential Decreee No 10 of 1961, which was responsible for ridding this 
country of disloyal elements, economic parasites, foreign national fifth 
columnists, and so on and so on. If we dared do that to safeguard our 
national interests, why should we condemn and join the fury because another 
country permits disloyal parasites to leave in order to clean up its own 
household? 


In Eastern Europe political fugitives are controlled by syndicates organized 
by Western intelligence. They are incited by Radio Free Europe, which was 
established by Western intelligence and which became an apparatus for poli- 
tical exploitation by Western conservatives for their ideological purposes. 


Although Rajartnam's statement causes some difficulty with respect to the 
flood of refugees to Southeast Asia, we hope that the matter will not be 
blown up out of proportion to create unnecessary psychological tension. 

We have the right to firmly refuse entry to these political refugees without 
creating a war of words that could cause strains in Southeast Asia. And 
third countries, particularly the United States, must be requested to take 
responsibility for them, because it has played a hypocritical role there, 
one which lies behind the refugee question that is causing problems now. 
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INDONESIA 


CONGRESS OF ECONOMIC SCHOLARS DISCUSSES ECONOMIC DEVELOPMENT 
Jakarta KOMPAS in Indonesian 20 Jun 79 p 4 
{[Editorial: “Three Lines of Economic Thought™] 


[Text] The eighth congress of Indonesian economic scholars who are 
members of the Association of Economic Scholars of Indonesia (ISEI) took 
place at Cisarua, Bogor, from 14 to 17 June. Last Monday, the scholars 
were received by President Suharto. 


Minister Emil Salim informed the press of the resolutions passed by the 
congress, and the messages of the chief of state. 


From the information conveyed by Minister Emil Salim, the association 
chairman for 1975-79, we received the impression that the economic scholars 
were balanced and positive in their survey of development. 


The directions of policy on energy, industry and fields of work were con- 
sidered already proper and justifiable. 


Concerning the economic policy of 15 November, it was stated that macro 
indicators such as the rise in exports, the control of imports, the rise 
in exchange reserves in the balance of payments, the increase in rice 
production and the restoration of industry in stages indicated that our 
economic development was proceeding rather well. 


Nevertheless, the economic scholars observed that there was some restless- 
ness in various circles of society. Concerning the restlessness connected 
with the processes of development, the congress was of the opinion that 
it was not cause for anxiety, as long as it did not get out of control. 


The congress was of the opinion that the factors which created unrest 
should be sought out, and that recessa.y measures to overcome it should be 
undertaken. Dr Emil Salim adda, "Of course there is restlessness based 
upon political considerations, but this is not an economic matter." 
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Three lines of economic thought emerged in the congress. First, (present) 
development concepts and policies are correct. However, there is some 
difference in their interpretation and realization. It is these differences 
that must be bridged to alleviate unrest. 


Second, economic concepts and policies are already correct. However, 

their implementation is encountering institutional obstacles consisting 

of irregularities, corruption and bureaucratic delays so that these con- 
cepts and policies cannot be given substance effectively. Because of 

this, to decrease unrest an effort must be made to overcome these obstacles 
erected by institutional circles. 


The third line of economic thought holds the opinion that long before 
Pelita I (first development plan), Indonesian economic thinkers were not 
successful in developing a basic Pancasila (five founding principles of 
the Indonesian state) economic thought in accordance with the 1945 Consti- 
tution, with democracy, harmony and self discipline as the nucleus rather 
than material greed. 


Ideas anchored on a substratum cf economic concepts and policy were based 
on a liberal economic philosophy that glorified the material aspect of 
things at the expense of loftier ideals, and indicated greed. Because of 
this, a Pancasila economy must be developed as a basis of policy to 
alleviate unrest. 


This third line of economic thought stimulates additional cogitation. 
Nowadays, criticism is hurled at, among others, the technocrats, because 
their economic thought has influenced a development that is not consistent 
with a Pancasila economy. Such criticism is healthy and provocative. To 
it must be added the shortcoming that in their, [Indonesia], since the 
Constitution of 1945 has been in effect, what actually constitutes a 
Pancasila has not yet been thought out in an inspiring way nor has it 
been formulated operationally. 


When nowadays a person wishes to develo}: thoughts either conceptually or 
practically, it is preferable for the judgment to be objective. There is 
no need to be subjective by addressing accusations to definite locations, 
especially when it is considered that the selection of approximations and 
economic alternatives is a political choice. If guilt must be adjudged in 
a subjective manner, it is the political decisions that must bear the 
responsibility. 


The weakness of this criticism is also the weakness of our economic scholacs. 
The statement of Minister Emil Salim reflects again this attitude that 
separates economics from politics. Irrespective of the validity of this 
separation, such a view becomes the reason why development has not fully 
reached its target and why unrest has arisen. 














The third line of (economic) thought, to have patience with the conceptuali- 
zation and modus operandi of a Pancasila economy, clearly constitutes a4 
politico-economic insight. Its accomplishment will also require sustained 
will and political effectiveness. 


It is the same with the first and second lines of economic thought. Both 
express concepts and policies that are proper, although their implementa- 
tion differs. This implementation collides with an institutional environ- 
ment of irregularities, corruption and bureaucracy. 


To transform the implementation so that it is consistent with concepts 

and policies as well as to demolish obstructive institutional circles, what 
mechanisms and effective measures should be developed? Experience will 
show the way. Economic mechanisms exclusively will not be satisfactory. 
There must be effective political measures as well. 





The economic scholars of ISEI have examined critically the excesses and 
deficiencies of development with its attendant successes and failures. One 
deficiency apparently did not enter their calculations, that is, their 
unwillingness to join economics with politics. 


Because of this unwillingness, concepts and implementation do not come 
together and this unwillingness further creates unrest. 
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WORLD BANK REPOFPTS ON INDONESIA'S TRADE 
Jakarta SUARA KARYA in Indonesian 19 Jun 79 pp 6, 8 
{[Article: “Indonesian International Balance of Payments Prospects” ] 


[Text] Indonesia's international balance of payments, it is estimated, will 
register a surplus of $600 million annually for the period 1978/79-1990/91, 

according to World Bank experts in a report prepared on the basis of their 

research on the recent complicated developments in Indonesia. 


“The Indonesian balance of payments offers brighter prospects following the 
devaluation of the rupiah which, with the support of a precise policy, will 
stimulate a more rapid increase in nonoil commodity exports and will sup- 
press a rise in imports,” the report concludes. 


Total Indonesian foreign exchange reserves will also rise each year from 
their present level of the value of 4 months’ imports to the equivalent of 
5 months’ imports over the period 1978/79-1985/86, the experts further 
stated. 


The report projects that Indonesian foreign exchange reserves will drop 
somewhat during the period 1985/86-1990/91, but the level of those reserves 
will become stable at a total equivalent to the value of 4-1/2 months’ 
exports. 


The experts support the projection of a surplus Indonesian balance of pay- 
ments with the growth in the value of exports which they say will rise from 
a net $8.192 billion for 1978/79 to $16.802 billion for the year 1985/86, 
and to $26.922 billion for 1990/91. 


Net capital investment in Indonesia will rise from $413 million in 1978/79 
to $1.124 billion in 1985/86 and to $1.474 billion in 1990/91, while imports 
will grow from $8.075 billion to $17.202 billion and $28.037 billion during 
the same periods. 


The World Bank feels that the recent rupiah devaluation will provide better 
support for agricultural exports and 1 number of industrial exports. Furi er, 
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the plan to expand the production of liquefied natural gas (LNG) and the 
development of several nonoil mining projects will also have a great influence 
on increasing Indonesian export revenue. 


The value of liquefied natural gas exports alone is projected to increase 
from a net $1 billion in 1983/84 to $1.4 billion in 1990/92. WNonoil commodity 
exports will grow an average of 6.5 to 7 percent annually during the period 
1978/79-1985/86. The growth rate of exports will rise to 8 percent annually 
between 1985/86 and 1990/91. 


Regarding the import sector, the World Bank projects a downturn in rice 
imports if the rice agricultural intensification and extensification programs 
are implemented according to plan. Imports other than rice will rise on 

the average by 4 percent annually during REPELITA III [Third Five-Year Devel~ 
opment Plan], but the rate of increase will drop to 3 percent annually after 
1983/84. This drop is based on a reduction in various consumer goods inm- 
ports resulting from advances made in domestic industrial production. 


Capital goods imports, the World Bank said, will also drop in line with the 
government policy of stimulating labor-intersive industrial development. 


World Bank experts projected the share of capital goods imports in gross 
domestic investment will decline from 40 percent from 1975 to 1977 to W 
percent in 1983/84 and will drop further to 25 percent by 1990/91. 


Gross domestic investment is projected to decline from 20.6 percent of the 
gross domestic product (GDP) from 1975 to 1977, to about 19 percent of the 
GDP by 1983/84. 


“However, this rate of investment is still better than average according 

to international standards, and is still higher than the domestic investment 
level of 17 percent of the GDP during PELITA [7I1I]," the World Bank ex- 
plained. 


In line with Indonesian government policy to upgrade development in the agri- 
cultural and labor-intensive-industry sectors, an investment level of up to 
19 percent will enable the gross national product (GNP) to rise by 7 and 

even 8 percent annually, the World Bank experts said. 


With a matching export promotion policy, the dependence of Indonesian ex- 
ports on oil and natural gas, which now ranges around 60 percent of total 
exports, can be reduced to W percent by 1990/91. 


This new structure will provide a healthier basis for further Indonesian 
economic development, taking into consideration that the Indonesian govern- 
ment is actively supporting labo -intensive development and is aiming toward 
more equalized industrial develop.ent in Indonesia. 


Borrowing Capacity 
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Based on projections for the development of exports, imports, and net capital 
investment in Indonesia, the World Bank concludes that Indonesia is capable 
of increasing its commercial borrowing by 12 percent annually during the 
period 1978/79-1990/91 without adhering to the 20 percent of the value of 
exports limit for repayment of loans and interest. 


These international development experts say a 1Z percent annual increase in 
commercial horrowing during the period 1978/79-1990/91 will, of course, in- 
crease the annual installments, but the percentage of the value of total 
Indonesian exports will not exceed the 20 percent limit (of the value of 


exports). 


They feel Indonesia's commercial loans can actually be increased from $750 
million for the year 1978/79 to $2 billion in 1986/87, and to $3 billion in 
1990/91. 


According to the World Bank, loan requirements on soft and semi-soft terms 
will rise from $1.8 billion in 1979/80 to $2.55 billion in 1983/84 and to 
$4 billion in 1990/91 in line with the increased volume of development. 


“dowever, it is apparent that the Indonesian government is very cautious in 
taking on commercial bans to ensure that the level of loans granted is al- 
ways within normal limits," the World Bank said. 


The report adds, “Actually the Indonesian government is capable of accepting 
loans in an amount several hundreds of millions of dollars more than the 
total proposed for 1976 and 1977." 


The World Bank bases this estimate on Indonesian export development projec- 
tions which were evaluated as being capable of supporting overseas loan in- 
stallments greater than those paid up to the present time. 


Heretofore, the government decided to borrow funds in order to take care of 
various neglected aspects of development for more rapid and balanced growth 
and to create a stronger basis for development to a higher level in the 
future. 
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WORLD BANK REPORTS ON CONSUMPTION PATTERNS 
Jakarta KOMPAS in Indonesian 23 Jun 79 p 7 


JArticle: "50 Million of the Poorest Indonesians Benefit From Results of 
Development"/ 


[Text] About 52 million of the poorest Indonesians have recently come to 
benefit from the results of economic development. 


The World Bank stated in its latest report that 40 percent of the poorest 
class of people benefit from the results of Indonesian development although 
it cannot be denied that real consumption of a number of groups in this 
category has been reduced. The reasous given are the decline in agricultural 
production and changes in the job market. 


The World Bank uses several standards to measure the benefits of the results 
of development between 1970 and 1576. Applicahlie standards are per capita 
consumption expenditures of 3,000, 2,000 and 1,900 rupiah per month. 


If 3,000 rupiah is selected as the per capita cut-off level, about 10 million 
fewer persons in the total (absolute) populatior: spent less then 3,000 
rupiah on consumption /in 1976/. 


In 1970 more than 50 percent of the population spent less than this cut-off 
level of 3,000 rupiah for consumption, and in 1976 fewer than 40 percent 
did so. 


If the cut-off level is lowered to 2,000 rupiah per capita per month, in 
1976 prices, then the absolute figure’s shortfall below the new level of 
expenditure becomes 11 million persons. In 1970, 26 percent of the popula- 
tion spent less then 2,000 rupiah per month for consumption and 15 percent 
did so in 1976. 


Regardless of whether the 3,C0C or 2,000 rupiah cut-off level of expenditures 


is used, there is a drop in the total nu:ber of persons living in rural 
areas who spend less than these levels for monthly consumption. 
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If the 1,000 rupiah cut-off level, in 1976 prices, is used, the total 
number of persons spending less than this cut-off level for monthly con- 
sumption was somewhat over 5 million in 1970. Toward 1976 this figure 
dropped further to over 1 million, or 1 percent of the total population 
of 130 million in 1976. 


Most Destitute Benefit 


Of the overall drop of 4 million who spent less than the standards on 
consumption, 3.5 million reside in rural areas. From this data, the Bank 
concludes that, in fact, the lives of the poorest of the poor improved 
between 1970 and 1976. 


The rate of real per capita consumption is higher in Java than in other 
areas and is higher in urban than in rural areas. 


Thus, urban areas in Java apparently had the highest rate of consumption 
(over 5 percent) followed by uxban areas outside Java and rural areas in 
Java (about 4 percent), and rural areas outside Java had the lowest rate 
of consumption (under 4 percent). 


Thus, the World Bank states, “The rapid rate of growth of the Indonesian 
economy in these last few years has supported a rather large increase in 
real consumption by the greater part of the Indonesian population, including 
the most destitute." 


“this is a big gain," the World Bank says, but it adds the caveat, "Many 
Indonesians are still extremely poor." 


Extreme poverty is still great because in 1976 more than 50 million 
Indonesians spent less then $90 (in 1976 prices) or 37,350 rupiah for 
consumption annually, or 3,112 rupiah per month, or 103 rupiah per day. 


From data collected on the cut-off level of 3,000 rupiah per month, which 
includes 15 percent of the lowest class of urban population and 45 percent 
of the lowest class of rural population, the World Bank treats sources of 
income of this category of population. 


The report states almost 85 percent of the poor families in urban areas 
gain their incomes entirely from nonagricultural sources and a few gain 
their incomes from both agricultural and nonagricultural pursuits. 


In rural areas many poor families work in nonagricultural pursuits. Actually 
almost 45 percent of all rural families gain some or all of their income 
from nonagricultural activities. 


According to the World Bank, this underscores the importance of nonagricultural 
lines of work to maintain and rapidly improve the income of the rural 
popula*ion. 











For those who derive their income exclusively from the agricultural sector, 
the World Bank finds a close correlation between the amount of land worked 
and the income obtained and also per capita spending. 


Farm families whose average monthly per capita expenditure for consumption 
is less than 1,000 rupiah till about 0.64 hectares of land, while farm 
families whose average expenditure for consumption is 7,500 to 10,000 
rupiah till about 1.41 hectares of land. 


Further, the World Bank finds a correlation between expenditure for 
consumption and education in both urban and rural areas. 


In urban areas, those with an elementary school education have a per capita 
consumption rate 10 percent higher than those who did not compiete their 
elementary school education. 


The rate of consumption is 10 percent lower for rural residents who did 


not complete such education. Thus, the World Bank finds that the rate of 
consumption rises with the level of education. 
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WEST GERMANY OFFERS DEVELOPMENT AID 
Jakarta SINAR HARAPAN in Indonesian 20 Jun 79 p 11 
[Article: “Indonesian-West German Negotiations on Cooperative Development"™] 


[Excerpts] Talks on development cooperation between the Republic of Indo- 
nesia and the Federal Republic of Germany were held between 14 and 18 June 
1979. The Indonesian delegation was headed by Dre F.R. Almatsier, chief 

of the Foreign Economic Cooperation Bureau of BAPPENAS [National Development 
Planning Board], and the West German delegation was headed by Dr Klamser, 
chief of the Asian Subsection of the Ministry of German Economic Coopera- 
tion. 


The two delegations agreed to base their cooperations on the goal and pri- 
orities included in REPELITA III [Third Five-Year Development Plan], prin- 
cipally those which concern in a broad sense the needs of the people. Re- 
gional and sectoral allocations of foreign aid for these purposes will be 
based on the results of the 22nd session of the IGGI [Intergovernmental 
Group on Indonesia] held in Amsterdam from 3 to 5 April 1979. 


For fiscal 1979 the FRG government will allocate 120 million DM for loans. 
Such loans will be granted for a 30-year period, including a 10-year grace 
period, at 2 percent annual interest. This coincides vith Indonesia's 
present economic and financial requirements. 


Of the 120 million DM, among other things, 20 million DM will be used to 

pay for the Tegal potable water projects, 10 million DM more will be used 

to improve the South Sulawesi and Aceh highways, 46 million DM will be 

used for the Panti Rao irrigation project and 11 million DM will be used 

for equipment for the state metrology, instrumentation and calibration syste. 


For the same year the FRG will allocate 20.5 million DM for technical coopera- 
tion, which will be carried out in line with the “record of discussions.” 

An additional 19.5 million DM will be funneled through private institutions. 
The Federal Republic of Germany will focus the cooperative program with the 
Republic of Indonesia on the transmigration project in East Kalimantan and 

an agricultural project in West Sumatra. 
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The two delegations also discussed the problem of transferring skills, tech- 
nical and advanced training of Indonesian labor, and increasing the parti- 
cipation of women in the development process. 


Satisfaction was also expressed by the two delegations with the Indonesian- 
German agreement on cooperation in the scientific research and technological 
development fields, signed in March 1979. They indicated that the first 


important project initiated under that agreement was the Surya village 
project. 
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INDONESIA 


YUGOSLAVIA-INDONESIA TRADE DISCUSSED 
Jakarta MERDEKA in Indonesian 18 Jun 79 p 2 
{[Article: "Yugoslavia Wants Direct Trade] 


[Excerpts] Yugoslavia would like to buy raw materials directly from Indone- 
sia, Alexander Sumokovski, manager of the Yugoslav pavilion at the Jakarta 
Fair (PRJ) said on Friday (8 June]. 


Heretofore Yugoslavia has bought the basic raw materials required for indus- 
try from third nations such as Britain and other European countries. 


Yugoslavia-Indonesia trade, Sumkovski admitted, is still unbalanced, but 
he is convinced it will be balanced in the future, or Indonesia's exports 
possibly will be greater than those of Yugoslavia. 


Sumkovski is also convinced that the prospects for economic relations be- 
tween Indonesia and Yugoslavia will be increasingly bright in the future, 
viewed from the aspect of the greater number of Yugoslav products in the 


Indonesian market and also from Yugoslavia's need for Indonesian raw materi- 
als. 


A broad-scale comparison of Indonesian-Yugoslav imports and exports shows 
that in 1975 the total value of Yugoslav exports to Indonesia was $3.9 
million while imports from Indonesia were valued at $0.1 million. 


In 1976 Yugoslav exports to Indonesia were valued at $6.9 million and im- 
ports at $0.3 million. In 1977 exports were valued at $12.1 million and 
imports $1.5 million, and in 1978 Yugsslav exports to Indonesia reached a 


total value of $64.1 million and impyrts from Indonesia were valued at 
$22.6 million. 


Yugoslav probably will become the most important buyer of Indonesian raw 
materials such as rubber, tin, coffee, tea, and spices. 


The trade balance between the two countries, according to the menager of 
the Yugoslav pavilion, will rapidly become favorable, because Indonesia has 














been able to assemble heavy equipment used for construction and only imports 
semi-manufactured goods. 


Regarding the Jakarta Fair, in which Yugoslavia is participating for the 
first time, Sumkovski stated, "We expect this fair to increase the good rela- 
tions between Indonesia and our country in all fields." Many of the 30 

types of industrial products exhibited at the afair are new products, ex- 
hibited for the first time in Indonesia, Sumkovski said. 


A Yugoslav trade representation will be established in Jakarta in the near 
future, he said, to expand the promotion of Yugoslav industrial products 
in Indonesia. 


Yugoslavia already has representations of this sort in a number of Southeast 
Asian countries such as Malaysia, the Philippines, and Singapore. 
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INDONESIA 


LACK OF DEFINITE EXPORT POLICY CAUSES FLIGHT OF CAPITAL 
Jakarta KOMPAS in Indonesian 28 Jun 79 p 2 
/Article: "Some Capital Flows From Indonesia Due to Lack of Policy"/ 


[Excerpts/ Certain big businessmen are withdrawing some of their capital 
from Indonesia because of the lack of regulations and policy, entrepreneurial 
circles told KOMPAS in Jakarta on Tuesday afternoon /26 June/. 


Business was sluggish after the 15 November devaluation policy was declared. 
The government established this policy to provide better support for exports. 
It was considered a good policy and one which would stimulate domestic 
industry. 


The results of the policy as well as the policy itself were poorly defended, 
these people said. Therefore, stimulation of exports became mixed with 
fear concerning the lack of certain items and production in the country. 
This was evident from the ban on exporting certain types of iron rods for 
concrete. 


When Decisions Nos 433 and 434 of the minister of finance concerning 
export certificates were issued, businessmen became more hesitant about 
developing their businesses. 


This hesitancy was due to the fact that they could not find out what 
percentage had been applied in the decisions on export certificates. Further, 
the Department of Industry itself could not provide more concrete information 
on the implementation of the finance minister's decisions. 


Export of goods licensed for export often was cancelled with "a piece of 
paper." Or, the government proposed heavy export of domestically produced 
items which could not be sold on the local market. However, if there were 
domestic shortfalls, bans on exports were issued, a Central Jakarta businessman 
said. 


"It is not easy to clear the way for exports," a handicraft exporter add-d. 
A friend of his who exported fibers and textiles said, "It would be pre- 
ferable if the government did not prevent those who wanted to export from 
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doing so. If the government fears there will be a shortfall in the domestic 
stockpile, so, organize a national stockpile. The national stocks don't 
have to consist solely of rice. If necessary, turn on the import faucet." 


He added, if one waits for an export license, the price of the item may 
drop on the overseas market, as has happened in the case of certain textiles 
and yarns. 


Because no policy was established, among other things, some capital flowed 
overseas, smuggling and “dumping” of certain products occurred, and certain 
investment capital was withdrawn to Singapore and Hong Kong. 


Smuggling occurred both within the country and overseas when prices in 

these areas differed and if those involved considered them more advantageous. 
While advanced nations could dump certain products because of their pro- 
tectionist policies. "The dumping of certain products was cause for alarm 
because there was no ban on imports in Indonesia," added the textile 
producer. 
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MINIESTATES CREATED TO AID SMALL INDUSTRIES 


Jakarta KOMPAS in Indonesian 30 Jun 79 p 16 


jArticle: "Many 'Miniestates' Will Be Built in Indonesia To Help Small 
Industires"/ 


[Excerpt/ A.H.Soehoed, minister of industry, announced that the Department 
of Industry would build many minestates throughout Indonesia to help small 
industries. These miniestates are planned to be concentrations in each 
region of all types of services for small industries, from training centers, 
godowns, and basic material supplies to administrative, financial and credit, 
and marketing services. 


Soehoed told this to participants in the ITB /Bandung Technology Institute/ 
technical students seminar on Thursday morning /28 June] and to docents 

and professors of the Padjadjaran University in Bandung on Friday morning. 
The development of these miniestates will be financed with funds obtained 
from UNIDO /UN Industrial Development Organization/ and the World Bank. It 
is expected that miniestates will be managed by regional personnel, parti- 
cularly young businessmen who are expected to become big businessmen. 
Within 5 to 10 years’ time thee miniestates will be turned over to the 
regional governments in the interest of small industries in the area. 


Need will determine how many of these miniestates will be established. 
Cooperation with each regional government is needed toward this end. The 
PEMDA /regional government / that needs a miniestate is expected to be able 

to clear 7 to 10 hectares of land. The land will be leased by the Department 
of Industry. It will not be purchased because funds are not available for 
this purpose. As an initial step, a miniestate will be built in Medan, 
Jakarta, and Surabaya and two will be built in Yogya. 


Each miniestate will be equipped with suitable machinery which will be 
leased cheaply to the small industries in its environs. Further, each 
miniestate will hold courses, furnish needed basic materials, aid in 
marketing the small industry products, and at the same time will become a 
“credit guarantor" for small industries. 
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Limits Set 


To aid the growth of big industries, Minister Soehoed will limit the number 
of big industries in any miniestate to those which already exist at that 
location. If it is considered that there are too many plants making the 
Same product, say tire plants, tse development of new tire plants will be 
prohibited. Another developmen’: method is expansion of existing piants. 


Further, five big industrial development centers will be established in 
Indonesiz, based on the potential for natural resources and the total local 
population. The five development centers are to be located in North Sumatra, 
South Sumatra and Banten, Java (excluding Banten) and Bali, South Sulawesi 
amd North Sulawesi, and East Kalimantan. 


Big industries are expected to be able to assist in the development of small 
industries by turning over the manufacture /, say,/ of spare parts for motor 
vehicles to small industries and if necessary furnishing the basic materials. 
However, it has not been confirmed whether the assignment of spare parts 
manufacture will be based on a "family" /subcontracting/ system or by 
establishing affiliated companies which ultimately will be headed by directors 
of the parent company. However, such manufacture must be turned over to 
existing industries in the environs. 
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"MATAHARI’ PUBLISHING PERMIT CANCELLED 


Jakarta KOMPAS in Indonesian 28 Jun 79 p 12 
/Keticle: "“MATAHARI Magazine's Permit Is Cancelled"/ 


[Text/ Effective 25 June PT Karna Putri's permit to publish the monthly 
magazine MATAHARI in Jakarta was cancelled by the minister of information 
under Decision No 02/SK/Ditjen PPG/K/1979 of the minister of information, 
dated 25 June 1979, signed by Sukarno, the director general of the Press 
and Graphics Foundation (PPG). 


The permit was cancelled because MATAHARI, in its No 16 and 17 issues (M-y 
and June 1979) contained articles and sentences containing words which were 
“beyond the bounds of jiecency and full of cynicism.” Further, these articles 
were humiliating in nature and, moreover, tended to slander government 
officials, used inciting language, and created a climate insupportive of 
development. Further, these articles, whether deliberately or unwittingly, 
tended to contribute to hatred on the part of its readers toward the state 
and governmental leadership. 


These two issues of MATAHARI contained articles entitled “Offer Blessings 

or Misfortune” and “Bankruptcy of the Technocrats a la Berkeley Mafia," which 
was illustrated with a number of photographs of technocrats. According to 
the PPG director general, this magazine in these two articles had printed 
destructive social criticism which clearly was not accord with the 
decision on the GBHN /main lines of national policy/ which desires construc- 
tive criticism within the framework of positive interaction among the press, 
government, and the public. 


Those responsible for this magazine had been given warnings on articles 
of such destructive nature, but they did not pay any attention to them, so 
they were considered to have violated the journalistic code of ethics and 


the decision of the Press Council on the guideline for building an ideal 
press. 














“Cancellation of the permit of the publication concerned does not conflict 
with the freedom of the press but rather maintains that freedom in the 
true sense within the framework of orderly Pancasila Demc-+acy wherein the 
aim is to develop a free and responsible press," the PPC director general 
said. 


On the fourth page of the decision, the PPG director general provides 
examples of articles which caused MATAHARI's permit to be cancelled. In 
the No 16 issue (11 May 1979), pages 33 to 37, a sentence veads: “The 
techaocrats are mot averse to sacrificing the majority of the people in 
pursuing their policies because they are more ready to satisfy the interests 
of the investors or those who offer aid.” 


Another sentence in that issue reads as follows: “Further, indigenous 
businessmen and the majority of the people, namely workers and farmers, as 
well as the informal economic sector, are losing out through the technocrats’ 
strategy, as was mentioned above. Also losing out...are the intellectuals 
who, in a market economy dominated by foreign and Chinese investors, no 
longer can play their traditional political roles. Therefore...the intellec- 
tuals are forced to accept roles offered in the existing structure, for 
instance, advisory positions in which they act as nothing more than officials 
who look after the interests of the economic partnership of businessmen- 
bureaucrats and foreign and Chinese investors." 


Meanwhile, in issue No 17, the information minister's decision uses pages 
15 and 16 as an example: “(echnocrats) have turned Indonesia into a 
market and a great potential source of raw materials for the industries of 
Western nations. Indonesian interests have become inseparable in the 
economic sense from those of Western industrial nations." 


Another sentence reads: “"...of course, such a situation (meaning ties 
with the West) has been their goal since the beginning. But this does 
not concur with most (people's ) desires; this is not the arrangement they 
want." 


The magazine has also associated the technocrats, a la Berkeley Mafia, with 
names and photographs of a number of government leaders. This was done 

in the article entitled “Bankruptcy of the Technocrats a la Berkeley Mafia” 
(issue Wo 17). 


With the cancellation of thepermit, PT Karna Putri is banned from publishing, 
printing, and circulating MATAHARI." 


cso: 4213 


31 








EAST TIMORESE SAID URCENTLY IN NEED OF AID 
Jakarta KOMPAS in Indonesian 25 Jun 79 p 10 


{Article: "Tens of Thousands of East Timorese Need Thorough and Immediate 
Aid" / 


l&xcerpts/ The local government is faced with the major responsibility of 
caring for tens of thousands of East Timorese who have and who care “coming 
down from the mountains." They need thorough and immediate care, because 
@ost of them are in a critical physical condition. 


In giving this information to KOMPAS in Dili, J.F. Simaga, secretary of 
the regional government of East Timor Province, depicted them as follows: 
"The longer they remain in the mountains, the worse their condition gets." 
This means that the latest group of people to come down from the mountains 
need that much more attention since their physical condition is tragic. 


The local government has taken steps to care for them. LKeception centers 
have been established, food has been provided, and efforts have been exerted 
to restore their health. Sinaga explained that speedy handling was very 
necessary to save them from the threat of more serious illness. 


They have flocked down from the mountains since last October in rather 
large groups to the temporary reception centers set up by the governrent. 


The officials had many problems because not all the newcomers “down from 
the mountains” came from a single area. Evidently a great many people left 
distant villages of origin and fled to the mountain tops and forests in fear 
of the GPK (terrorist gang) in East Timor. Further, as another result of 
the old Portuguese colonial system, the poor people had continued to be 
neglected high in the mountains and in the forests. 


When their health improves, the situation requires that these people be 
sent back to their home areas and that resettlement areas be prepared there. 
Meanwhile, immediate assistance is provided in reception centers built by 
East Timor Social Rehabilitation Teams. To facilitate the extension of aid, 
they built these centers on the most accessible roads. 





Thus far there is no accurate record of how many East Timorese have come 
down from the mountains because new additions arrive daily from various 
remote areas. J.F. Simaga offered as a ballpark figure 200,000 as the total 
number of persons who must be given assistance. They are spread throughout 
the East Timor region. The waves of inhabitants who came down reached a 
peak in mid-December 1978. 


Meanwhile RRI /Radio Republic Indonesia/ Dili reported last week that the 
number of East Timorese newly descended from the mountains had reached 
193,155. The majority, 61,000, in round numbers Isic], broken down into 
31,995 adults and 28,000 children arrived in Baucau Regency. 


Elsewhere about 20,000 each came to Lautem and Viquque Regencies, whiie 
11,000 came to Dili Regency. 


These figures make it apparent that reception centers in Baucau require the 
most attention. The more so in that a great number of children accompanied 
their parents in coming down from the mountains. Capt Dr Wicaksono, the 
local health leader, and Lt Col Dick Hendrokusumo, commandant of Baucau 
KODIM /Military District Command/, told KOMPAS newsmen who observed the 
reception center in Ostico village, Baucau Regency, that the people’s 
health is threatened by lack of nourishment, malaria, and short-windedness. 


The main problem in handling those who have or are descending from the 
mountains is t*e far-flung distribution of the reception centers. Moreover, 
since there is no well-defined road system connecting regencies, all 
assistance must be flown in or be brought in by sea. 


Up to now almost every type of food and medical aid could only be forwarde:: 
with the much-appreciated support of the military helicopter fleet, which 
costs $800 per one flight hour to operate. “It would be difficult to 
distribute the aid without the support of the ABRI /Indonesian Armed Forces/ 
forces," Sinaga said. 


On another occasion at the end of last week, Brig Gen TNI /Indonesian 
National Army/ Dading Kalbunadi, PANGDAM XVI/Udayana /commander of the 16th 
Udayana Military Region/, averred that his men will continue to assist in 
the distribution of material needed by the people. "Up to the present the 
ABRI troops have often agreed to a portion of their issue going to help the 
population when there has been a delay in transportation," he said. 


On another point, Brig Gen Dading warned that the helicopter fleet is to 
be withdrawn soon from the East Timor region. Aside from a general need 
to economize, the region has become increasingly secure so the continuous 
use of helicopters is viewed as less necessary. 


For example, the commander pointed out that Baucau city can now be reached 
from Dili by road. The same is true for almost all regency capital cities. 
There may be obstacles if flooding occurs because of heavy rainfall, since 
no bridges have been built along the roads, and wide rivers must still be 
forded. 
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INDONESIA 


TRADE WITH YUGOSLAVIA RECLASSIFIED 
Jakarta KOMPAS in Indonesian 23 Jun 79 p 2 
/Article: "Yugoslavia Removed from the East European Cateogry"/ 


/Text/ As of 18 June 1979 Indonesian businessmen are no longer governed 
by the regulations in effect for trade with other East European socialist 
countries when trading with Yugoslavia. Yugoslavia is no longer included 
in that category of countries as specified in Decision No 234 of the 
minister of trade and cooperatives /MENPERDAGKOP/, dated 15 November 1978. 


This decision sets the conditions under which Indonesian entrepreneurs may 
trade with East European socialist countries, which, according to that 
decision, include the Soviet Union, German Democratic Republic, Poland, 
Hungary, Bulgaria, Romania, Czechoslovakia, Albania, and Yugoslavia. 


Now, under Decision No 439 of the minister of trade and cooperatives, 
effective 18 June 1979, the minister has determined that Yugoslavia no 
longer belongs in the East European socialist country category. 


This means that if an Indonesian businessman wants to trade with Yugoslavia, 
he no longer is governed by the regulations operating for trade with other 
East European socialist countries. Therefore, in trading with Yugoslavia, 
he no longer is required to be legally registered to trade with East 
European socialist countries. 


Nor must the Indonesian trader operate through Panca Niaga, which acter as 

a liaison in relations with East Europeans socialist countries. Domesti- 
cally it coordinates among Indonesian registered traders, and overseas it 
contacts buyers from East European socialist countries and develops contacts 
between the East Eurupean socialist countries and the necessary Indonesian 
Government agencies. 


MENPERDAGKOP Decision No 439 contains no specific reasons for Yugoslavia's 
new exclusion from the East European socialist country category. 








Of course, Yugoslavia has consistently been called a “non-bloc nation" 

and, therfore, since the first session of the UN Conference on Trade and 
Development (UNCTAD), Yugoslavia clearly has not been included in Category 
D, the East European socialist country category. After the first UNCTAD 
session, Yugoslavia was included in the Asia category of the Gropp of 77, 

a group of developing nations. It is notable that at the 5th UNCTAD session 
in Manila last May Yugoslavia played an active role in the Group of 77. 


There is, in fact, another country, Romania, whose outlook is similar to 
that of Yugoslavia. It similarly objected to being included in Category D 
and has been included in the Group of 77 as part of the Latin American 
group. 


Decision No 234 of the Indonesian minister of trade, dated 15 November 1978, 
continues to include Romania among the East European socialist countries 
for trade with Indonesia. 
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RICE SELF-SUFFICIENCY SAID STILL UNATTAINABLE 


Jakarta KOMPAS in Indonesian 28 Jun 79 p 12 


/Article: “Agriculture Minister Soedarsono Hadisapoetro Says Indonesia Is 
Not Yet Self-Sufficient in Rice Because of Seed Requirements and Wastage"/ 





[Text/ Regarding “self-sufficiency in rice," Agriculture Minister 
Soedarsono Hadisapoetro explained in a working meeting with Commission IV 
of the DPR /Parliament/ on Tuesday evening /26 June/ that rice consumption 
is estimated at 123.78 kilograms per capita per year, according to calcu- 
lations of the Central Statistics Bureau (BPS). This figure is based on 

an annual increase in consumption of 1.8 percent, and has been calculated 
from National Economic and Social Survey (SUSENAS) data for 1976. Indonesia 
population for 1979 is estimated at 138.003 million; therefore, Indonesian 
rice requirements are 17.08 million tons. 


BPS issues a rice production forecast three times a year. The first forecast 
is issued on 15 February, based on extrapolations from the trend over several 
previous years, the size of the harvest, and production per hectare, adjusted 
for the agricultural situation at the end of the previous December. The 
second forecast is issued on 15 June of the year under way and is based on 
the first forecast, adjusted for the agricultural situation at the end of 
April of that year. The third forecast is issued on 15 October of the year 
concerned and is based on the second forecast, adjusted for the planting 
situation at the end of August of the year concerned. 


The second forecast for mid-June 1979 provides three alternative estimates-~ 
the lowest estimate of 17.5 million tons, a median estimate of 17.97 million 
tons, and a high estimate of 18.4 million tons of rice. 


If self-sufficiency is indicated by the preponderance of production over 
consumption of rice, Indonesia has been self-sufficient in rice, based on 
such data, according to the minister of agriculture. Moreover, there is 
a surplus of 0.42 million tons under the lowest production estimate, 0.89 
million tons under the medium estimate, and 1.32 million tons under the 
highest estimate. 








Nevertheless, the minister also admitted that the production estimates are 
not adjusted for seed requirements and wastage due to storage and transport, 
which is estimatei at 8 percent. If this is taken into account, the 

second forecast for 1979 shows there is no self-sufficiency because there 

is a shortfall of 0.98 million tons under the lowest projection, 0.55 million 
tons under the median projection, and 0.16 million tons under the highest 
projection for rice production. 


The government will try to reduce this shortfall so that the highest level 

of production can be achieved in 1979. It will do so by, among other things, 
careful supervision and control of plant diseases, by conducting special 
competitions for intensification, by stimulating diversified patterns of 
consumption as much as possible through the use of nonrice. Further, attempts 
will be amde to reduce waste as far as possible by improving the methods of 
processing, storage, and transportation of unhulled paddy and rice. 


Based on these calculations, rice imports will still be required to limit 
the possibility of a shortfall between production and consumption. Such 
imports are also needed because there is still a great disparity between 
the lowest and the highest estimate. Further, a rice reserve is needed 
because rice is not produced at a steady rate from month to month during 
the year and, therefore, there is uneven harvest of paddy in various 
areas of Indonesia. The risk of a disease or peat attack and unfavorable 
weather which may ruin the crops also must be taken into consideration 

in order to have a sufficient rice reserve. 
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CAMBODIAN PRESIDENT, INFORMATION MINISTER INTERVIEWED 
Jakarta SINAR HARAPAN in Indonesian 11 Jun 79 pp 1, 16 


{Interview with Hend Samrin: “New Cambodian Government Wants Aid and 
Recognition from Indonesia"; on 28 May in the Royal Palace in Phnom Fehn] 


[Text] Heng Samrin, president of the Cambodian People's Revolutionary 
Council, proclaimed his desire to obtain aid and recognition from the 
Indonesian Government for his government. "We need 2 or 3 more years to 
create stability for the Cambodian people," Heng Samrin said, in speaking 
to five Indonesian newsmen on 28 May at the presidential residence, the 
Royal Palace, in Phnom Penh, Cambodia. 


Panda Nababan, a reporter for SINAR HARAPAN, and other newsmen from the 
Indonesian daily newspapers KOMPAS, SUARA KARYA, and BERITA YUDHA and the 
weekly magazine TEMPO met with Heng Samrin during a 3-day visit to Cambodia. 


During the period when the Pol Pot-Ieng Sary government was in power (1975- 
78), Heng Samrin (age 45) was deputy chief of staff of the East Cambodian 
Military Region. With aid from Vietnamese military units, he overthrew 
Pol Pot on 7 January 1979 and seized Phnom Penh. On 8 January he was 
elevated to president of the Cambodian People's Revolutionary Council. 


Open Up the Country to the Outside World 


Heng Samrin, wearing a black suit, smoked continuously during the 1-1/2 
hour interview. Below is the essential part of the questions asked of and 
the responses made by the president of Cambodia. 


[Question] Where and when did the differences arise between you and Pol 
Pot and his cohorts with whom you fought shoulder to shoulder for 20 years 
in the Khmer Rouge against both the government of Prince Norodom Sihanouk 
and that of General Lon Nol? 








[Answer] From the beginning I did not agree with the position of the Pol 
Pot clique which closed itself off from the worid and prohibited foreign 
newsmen from visiting Cambodia to see what had happened here after the Lon 
Nol regime was defeated. The Pol Pot clique, disguised as socialists and 
communists, betrayed the Cambodian people's revolutionary ideals. 


{Question] With what other steps taken by Pol Pot did you disagree? 


[Answer] The Pol Pot-leng Sary clique, strongly influenced by Chinese 
advisers, murdered many Cambodian people, including suspect revolutionary 
cadres. Pol Pot destroyed the Cambodian people's economy, eliminated any 
role for money and markets from the economy, and destroyed schools and other 
educational facilities. 


[Question] What are you doing now to improve the situation? 


[Answer] We shall revive the economy. Our backbone is agriculture. We 
shall open up the country to the outside world. We are reviving the 
educational world and services to the public, such as hospitals and 
markets. 


Regarding Indonesia 
[Question] What do you think about Indonesia? 


[Answer] We look to the Indonesian Government for aid and reccgnition. 

Our nation is shattered because of Pol Pot's reactionary government. We 
would like to cooperate with Indonesia on the basis of our mutual regard 
for peace, independence, and respect between nations, irrespective of 
Indonesia's political and ideological lines. This outlook also holds true 
for all other nations in the world. 


[Question] What is your opinion on Vietnamese aid? 


[Answer] I did not agree with the Pol Pot regime's fighting against and 
hostility toward the Vietnamese people, because Vietnam provided us with 
considerable aid to oppose the Sihanouk and Lon Nol regimes. Vietnam is 
our closest neighbor and provided great service in aiding the Cambodian 
people's struggle. We still need Vietnamese aid as well as that of other 
countries in the world. 


[Question] How do you feel about ASEAN [Association of Southeast Asian 
Nations]? 


[Answer] We respect ASEAN nations and want to have good relations with them, 
but our relations with Thailand are complicated. I have sent an envoy to 
the Thai Government asking that it not provide aid to the Pol Pot side. 
However, up to now Thailand has not been friendly toward us. Some of our 
territory on the Thai border is being held by the Thai army. 
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Clarification by the Minister of Information 


On another occasion at the Royal Hotel in Phnom Penh, Kao Chanda (age 44), 
Cambodian minister of information, culture, and press, told us that if Khieu 
jamphan, Pol Pot, and Ieng Sary were captured, they would be tried in court. 
"We shall invite experts concerned with human rights and the world press to 
the trial to let the world know how cruel the Pol Pot regime was while it 
was in power." 

Minister Kao Chanda, who headed the editorial board of Radio Cambodia during 
the Pol Pot regime, explained that the Pol Pot government applied Maoist 
tenets in Cambodia. 


"The Cambodian people were guinea pigs for Mao's ideology acquired by Pol 
Pot and Ieng Sary when they fled to Beijing and lived there for a number of 
years," Kao Chanda said. “Hundreds of thousands of intellectuals, the most 
learned members of our society, including revolutionary cadres, were 
murdered by Pol Pot. The structure of our society was destroyed in the last 
3 years, and we must begin again from square one." 


The Cambodian information minister explained that the use of money as a 
medium of exchange in the Cambodian economy will be revived in the near 
future. 


He said that schools, hospitals, and facilities for the normal life of 
the people have been restored in the last 3 months. 


According to the Kao Chanda, the Pol Pot regime's fatal mistake was to 
care more for China's interests than those of the Cambodian people. "Now 
we must begin to restore the country step by step from square one." 


Phnom Penh 


According to the 1975 census, there were 7.8 million people in Cambodia. 
The current population, according to Kao Chanda, is about 4 million. "Most 
were murdered during the Pol Pot regime; others fled the country," he said. 


Earlier Phnom Penh had a population of about 2 million and now is inhabited 
by only 15,000 persons, most of whom are military personnel or employees of 
the Heng Samrin government. Phnom Penh, which is as large as Bandung, is 
deserted now. One sees many Cambodian and Vietnamese army personnel here 
and there. Some 10 or 20 Russians can also be seen. 


According to Minister Kao Chanda, 16 socialist countries have now established 
embassies in Phnom Penh: Vietnem, the Soviet Union, Cuba, East Germany, 
Hungary, Bulgaria, Czechoslovak 1, Afghanistan, South Yeman, Ethiopia, 
Mozambique, Angola, Congo (Brazzaville), Mongolia, Laos, and Libya. 


"We hope to be recognized by other countries in the near future," said the 
information minister of the 4-month old Cambodian government. 
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BRIEFS 


HUMANITARIAN AID--An aircraft leased by the Committee for Medical and 
Public Health Assistance to the Cambodian People departed Luxembourg on 
Friday, 24 August for Phnom Penh carrying 35 tons of medicine, medical 
supplies and milk provided by thirteen humanitarian organizations including 
CIMADE, Doctors without Boundaries, Catholic Aid, French People's Aid and 
OXFAM. A doctor and a delegate are accompanying the supplies which will 
be received by two French doctors already in Phnom Penh. A delegation 
from the Committee will leave for Kampuchea in the beginning of September 
via Ho Chi Minh City. For information contact Doctor Bereziat, C.H.U. 
Saint-Antoine, tel. 341-71-00, extention 341 or 014-17-96. [Text] [Paris 
LE MONDE in French 28 Aug 79 p 5] 
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TRANSPORT MINISTRY ANNOUNCES NEW LICENSE PLATES 
Vientiane VIENTIANE MAI inLao 30 Jun 79 pp 1, 4 
{Article: “Announcement Regarding New License Plates") 


[Text] On June 21 of this year Minister of Communications, Public Works 
and Transportation, Mr Sanan Soutthichak issued an announcement No 127/CPT2 
to other ministries, equivalent agencies and organizations in the central 
area, as well as to all provincial administrative offices regarding new 
license plates. The content of the announcement is as follows: 


This notice supersedes the notice No 147/CPT2, dated 8 March 1979 regarding 
auto registration which was in use for a period of time. In order to address 
current problems and difficulties, and to better facilitate and monitor the 
traffic throughout the country, the Ministry of Communications, Public 

Works and Transportation therefore has decided to produce new license plates 
from old ones and the following are the characteristics of the new license 
plates: 


1) Taxi and passenger vehicles: changed from red letters on a yellow 
plate to yellow letters on a black plate, 


2) Private, foreign-owned vehicles other than orsanizations, i.e., foreigners 
who have established residence in Laos for a lengthy period: changed frow 
blue letters on a white plate to blue letters on a yellow plate, 


3) Private, foreign-owned vehicles within international organizations, 
i.e., those foreiqners who represent their governments in Laos: no change, 
that is, blue letters on a white plate, 


4) Private, Lao-owned vehicles: changed from black letters, K.VT., to 
red letters, Kh.VT., on the same yellow plate. 


Note: The characteristics of th old license plates must be entirely 
changed, therefore, this announc« sent which is effective today requires 

that all vehicle-owners bring their cars in for new license plates within 

3 months at the Vehicle Control Department at the old Sinsai School building 
on Phonkheng Road. Therefore, all concerned car owners are hereby informed 
and must strictly comply with this announcement. 
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VIENTIANE PROVINCE COOPERATIVES FORMED 
Hatsaifong District 
Vientiane KHAOSAN PATHET LAO in Lao 13 Jun 79 p A4 


[Text] From the latter part of May to the present, the milti-ethnic popula- 
tion of Nalong, Simmano Tai, Simmano Neva, Kwaidaeng, Thapha, Nonyphong, 
Pakbeng, and Thinthaen villages of Thapha and Simmano Cantons, [{Meuang] 
Hatsaifong District of Vientiane Province have organized a total of eight 
agricultural coop units in their respective villages which include 691 
families with 3,492 members; 753 hectares of rice fields, and 1,209 draft 
animals. Up to this date, peasants in localities of Simmano and Thapha 
Cantons have completed their transformation to agricultural cooperatives. 
Now agricultural units have begun to sow rice. Outstanding among these 
is the Thapha Village Agricultural Coop which completed sowing 10,720 kg 
of grain and already transplanted up to 5 hectares. 


Hom District 
Vientiane VIENTIANE MAI in Lao 14 Jun 79 p 1 


[Text] During May 1979, Lao Soung people of Naxai village, [Tasseng) Phou 
Huat Canton, [Meuang] Hom District with 32 families with 306 members, 38 
hectares of teak forests, 10 hectares of rice fields, and 18 buffalo have 
turned away from small scale production toward large scale socialist pro- 
duction by forming an agricultural coop. 


The formation of an agricultural coop in this locality is the result of an 
intensive effort of each echelon of agricultural cooperative guidance 
committee cadres within their respective areas. 


After the formation of the agricultural coop, its members cast ballots 
to elect a supervisory committee to delegate duties and responsibilities 
of production based on democratic principles. 


At present they are urgently plowing and harrowing their respective farms 


in order to be on time for this growing season. As to the upland farming, 
they have finished 100 percent of [the work]. 
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Houa Xieng, Saithani 
Vientiane VIENTIANE MAI in Lao 15 Jun 79 p 1 


|Text] After thoroughly studying and fully understanding the rules and 
provisional directives of forming agricultural coops as stipulated by the 
Party and state, in early June, the people of four villages, Donloun, 
Koksalang, Sanghoua, and Sangkom village in [Tasseng] Houa Kieng [Meuang] 
Sairtheni District of Vientiane Province have formed an agricultural coop 
comprising 226 families, 835 members, 505 of which are primary laborers, 

447 hectares of rice fields, 368 buffalo, 40 cows, and 478 sets of plows 

and harrows, and production equipment. At the same time they held a meeting 
to elect a supervisory committee and Committee for Inspection, and make a 
detailed delegation of duties and responsibilities. 


Presently members of these four coop units have finished sowing 20 tons 
of rice, plowing and harrowing 85 percent of the rice fields. 


Seven Units in Chauthabouli 
Vientiane VIENTIANE MAI in Lao 18 Jun 79 p 1 


[Text] From 8-15 June 1979 people in three cantons: Sisavat, Thongtores 
and Phontong which are in [Meuang] Chauthabouli District of Vientiane 
Province have been enlightened by turning away from individual and scattered 
production toward collective production. They formed agricultural coops 

in each canton, that is; three units in [Tasseng] Thongtorem; three units 

in [Tasseng] Phontong; and one unit in [Tasseng] Sisavat canton. The units 
together included 199 hectares, 142 families which had 648 primary laborers, 
365 secondary workers, 268 draft animals, 363 sets of plows and harrows, 

two ox-carts, one truck, one rice threshing machine, and one water pump. 


The agricultural coops in this district were formed after intensive propa- 
ganda by the agricultural cooperative guidance committees echelon in their 
district. After their formation, each unit held general meetings to elect 
supervisory committees and Committes for Inspection and then detailed their 
duties and responsibilities. 


At present the agricultural coops in these three cantons are vigorously 
plowing their wet season farms. Up to now, they have finished the majority 
of the plowing and sowing and are diligently working. 

Eleven Units in Saisettha 


Vientiane VIENTIANE MAI in Lao 19 Jun 79 p 1 


[Text] From the latter part of M.y 1979 onward, people in 3 cantons of 
[Meuang] Sissatthanak District in Vientiane City voluntarily turned away 
from the individual and scattered production toward agricultural coop 
collective production. 





Among these are three units in [Tasseng] Phonexay; three units in That 
Luang, and five units in [Tasseng] Nongbon Canton which comprise a total 
of 313 hectares of rice fields, 170 draft animals, 378 families with 553 
members, and 125 sets of production equipment. The formation of these 
agricultural coops received guidance from every echelon of the cooperative 
guidance committee. 


At present, members of these agricultural cooperatives are earnestly and 
diligently planting and have finished transporting up to 16 hectares of 
their wet rice crops. 


More Join in Hatesifong 
Vientiane VIENTIANE MAI in Lao 19 Jun 79 5 1 


{Text} Prior to the beginning of this year's faruing season, Ban Phosi 
Agricultural Coop, [Tasseng] Phosi Canton, [Meuang] Hatsaifong District 
Vientiane Province welcomed its new members which comprised 20 families, 
103 members, 5 hectares of rice fields, 15 buffalo, and many sets of plows 
and harrows. 


Thus, the membership of this coop rose to 78 families, 489 members, 45 
hectares of rice fields, and 73 buffalo. 


At the same time this agricultural unit has elected its supervisory and 
inspection committees in accordance with the rules and procedures of agri- 
cultural coop formation, and made detailed delegation of duties and re- 
sponsibilities of an administrative and technical division. 


Presently, they sowed 3,360 kg of rice and transplanted over 2 hectares of 
rice fields. 


Sisatthanak District 
Vientiane VIENTIANE MAI in Lao 19 Jun 79 p 1 


[Text] After serious and careful study, and fully understanding the pro- 
visional directives of agricultural coop formation, the multi-ethnic people 
from three villages, Sangveuy, Suanmon, and Phoxai villages of [Tasseng] 
Vatsop Canton, [Meuang] Sisatthanak District with 66 families and 184 workers 
have become enlightened and voluntarily turned away from the individual and 
scattered production toward large-scale production by establishing three 
agricultural coops with 65 hectares of rice fields, 63 draft animals, and 
110 sets of production equipment. 


After casting ballots to elect their supervisory committee © . delegate 
their duties and responsibilities, the coop members urgent. ’ owing 
rice and plowing their rice fields. 











More Join in Sisatthanak 
Vientiane VIENTIANE MAI in Lao 21 Jun 79 pp 1,2 


[Text] Im early June 1979, people in four cantons in [Meuang] Sisatthanak 
District of Vientiane City totalling 169 families with 404 members have 
been enlightened and voluntarily turned away from individual and scattered 
production toward socialist collective production by establishing six 
agricultural coops. 


Among these are: one unit in [Tasseng] Sisatthanak Canton; one unit in 
Thatkhao; two units in Phiwat, and two units in [Tasseng] Chomcheng Canton 
with a total 240 hectares of rice fields, 75 draft animals and 170 sets of 
plows and harrows. 


At present, members of these agricultural coops are diligently transplanting 
their wet rice fields. 


Totals for Three Districts 
Vientiane VIENTIANE MAI in Lao Jun 79 p l 


[Text] Since June, farmers in four districts within the city of Vientiane 
have been enlightened to voluntarily become agricultural coop members, 
resulting in steadily increasing the number of coops which now number 39 
units. | 


Among these are 15 units in [Meuang] Sikhottabong District; seven units 

in [Meuang] Chanthabouli District; and 6 units in (Meuang] Sisattanak 
District. Altogether, there are 1,269 member families, 4,553 primary 
laborers, 365 secondary laborers, 1,405 hectares of rice fields, 30 
hectares of orchards, 1,248 plows and harrows, 977 draft animals, 27 motor 
boats, one ox-cart, ome truck, one rice threshing machine, and one water 


pump. 


At present, members in each agricultural coop unit in the 4 districts are 
attentively and diligently plowing, harrowing, and planting their wet 
season crop. 


Keo-Oudom District 
Vientiane VIENTIANE MAI in Lac 23 Jun 79 p 1,3 


[Text] On 16 June 1979, the people of Konkoum village, [Tasseng)} Songlak 
Canton, [Meuang] Keo-Oudom District of Vientiane Province have been en- 
lightened and voluntarily joinec a cooperative and held a meeting. 


At the meeting, they cast ballots electing qualified leaders to be the 
supervisory committee and the committee for inspections, in compliance with 
the rules for agricultural coop formation. This coop comprises 23 families, 
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and 1,120 members. re are 21.5 hectares of rice fields, four hectares 
of crop farms; 117 »uifalo, 39 oxen, and a certain number of production 
tools. 


The guidance committees for the transformation to agricultural coop in 
every level in the district seriously exerted their efforts in propaganda 
prior to the formation of Konkoum Agricultural Coop. As a result, the 
people fully understand, believe in, and cheerfully accept the idea. 


As of now, members of this agricultural coop are earnestly beginning to 
plow and transplant, aimed at being in line with the growing season. 


Phon Hong District 
Vientiane VIENTIANE MAI in Lao 28 Jun 79 p 1 


[Text] In early June, the people in Phon Xong village, [Tasseng] Nalao 
Canton, [Meuang] Phon Hong District of Vientiane Province gave up their 
commerce activity and turned from individual, scattered production toward 
socialist collective production. They have been enlightened and voluntarily 
established one agricultural coop within their own village comprising 108 
families with 240 members and draft animals and production equipment, such 
as 152 cattle, 138 plows, 108 tirrows, and 58 hectares of rice fields. 


At present these coop members are urgently organizing themselves to begin 
plowing and sowing rice for their wet rice crops. 


Nasaithong District 


Vientiane VIENTIANE MAI in Lao 2 Jul 79 pl 


[Text] Recently, farmers in [Tasseng] Nongniaio Canton, [Meuang] Nasaithong 
District of Vientiane Province formed 10 agricultural coop units within their 


localities in the villages of Dongnathong, Nongbuek, Thongpong, Viengkham, 
Lakhin, Pakheng, Champanakorn, Dongxiengdi, Nongthanh, and Nasieu village. 


They have been enlightened and turned away from individual and scattered 
production toward socialist collective production by forming 10 agricultural 
coop units comprising 226 member families with 1,226 workers, over 260 
hectares of crop land, draft animals such as 183 buffalo, 43 oxen, 142 
plows and harrows, one rice mill and 7 ox-carts. 


By uniting their earnestness and diligence in production to date, the 
agricultural coops throughout the canton have finished planting 50 percent 
of their wet rice crops. 








AGRICULTURAL PRODUCTION, SALES, YIELDS REPORTED 


Fertilizer in Phon Hong 


Vientiane VIENTIANE MAI in Lao 23 May 79 p 1 


[Text] At the beginning of this month our comrades and cadres of the 
Veintiane Provincial Police Department organized a task force to effec- 
tively harvest their dry-season rice in a 3-hectare field in [Meuang] 
Phon Hong District. Their total yield was over 12 tons as each hectare 
yielded 4 tons of rice. 


Their harvest yielded such a good crop as a result of constant care and 
protection, such as weeding, fertilizing and maintaining the water level. 
As a result, the harvest played a role in partially improving the lives 
of the above cadres. 


Saithani Rice Sales 
Vientiane VIENTIANE MAI in Lao 24 May 79 p 1 


[Text] Realizing that it is their duty to play a part in accumulating 
funds for the state at the time of transforming and building socialisn, 
and in order to gradually restore and develop the nation and make it 
stronger and more prosperous, since March of this year the people in 12 
cantons of [Meuang] Saithani District, Vientiane Province have voluntarily 
been bringing their surplus rice which is above and beyond family consump- 
tion to sell to the state in exchange for state goods necessary for daily 
use. The total amount sold by the above people thus far is over 61 tons, 
12 tons of which was sold by the people of [Tasseng] Na Fai Canton, making 
it the greatest amount sold by one canton. 


It was also reported that following their rice sale activities, the people 
from various cantons of [Meuang’ Saithani District voluntarily and enthusi- 
astically applied for membershi, to the agricultural cooperatives in com- 
pliance with the directions set forth by the party and state. They also 
promptly began their annual rice planting at their individual cooperatives 
in order to prepare for timely transplantation. 
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Sikhottabong Yield 
Vientiane VIENTIANE MAI in Lao 30 May 79 p 1 


[Text] On May 27 the people in Nong Panai Village of [Tasseng] Sithanneua, 
[Meuang] Sikhottabong District held a joyous meeting to summarize the re- 
sults of their dry-season rice harvest. 


Those who attended the meeting included Mr Khambod, the district chief, 
Canton Administrative Committee, department and sector representatives, 

and other villagers. Comrade Khamphai, the meeting organizer read the 
final report, a portion of which incicated that this year's dry-season 

rice cultivation was divided into three processes: Broadcasting, trans- 
planting, and threshing. A total of 2 families worked on a 3~-hectare field 
which yielded over 6 tons of rice. 


Finally, the District Chief, Mr Khambod gave a speech and provided sugges- 
tions, as well as wholeheartedly commended the work of the farmers, 


Kesi Rice Sales 
Vientiane VIENTIANE MAI in Lao 28 May 79 p 1 


[Text] Realizing that selling rice to the state is an important duty our 
people have to their country, in order for them to play a part in the task 
of protecting and establishing the new regime primarily by building the 
economy, expanding agricultural and forest production and national defense, 
the people in five cantons of [Meuang] Kasi District of Vientiane have, 
since the beginning of the month, voluntarily and eagerly been bringing 
their surplus rice to sell to the state in exchange for various types of 
merchandise from the state store. The merchandise which was exchanged for 
331 tons of rice included cloth, salt and various agricultural tools. 


It was also reported that the farmers at these five cantons are at present 
enthusiastically emulating to grow annual rice, revive abandoned fields, 
cultivate new fields, and train enough buffaloes for field work. 


Thoulakhom Rice Sales 
Vientiane VIENTIANE MAI in Lao 2 Jun 79 p i 


[Text] Im May the people in various villages in 11 cantons of [Meuang) 
Thoulakhom District, Vientiane Province voluntarily and enthusiastically 
brought their surplus rice to sell to the state in exchange for various 
types of merchandise at the state store, such as cloth, hoes, spades, 
axes, hammers, plows and other articles needed for use and consumption. 
The total amount of rice sold to the state was 42 tons. 


The above rice sales to the state by the people of [Meuang) Thoulakhom 
District plays an important part in building the economy, expanding 
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agricultural and forestry production, as well as in the task of national 
defense and the safeguarding of local order. The most important factor 

is that the rice sales bring benefits to the farmers in the form of pro- 
duction tools for use during the planting season, and thus enabling then 
to acquire adequate clothing and foodstuffs so that they are able to vigor- 
ously grow the annual rice with good results. 


Yield in Champassak 
Vientiane KHAOSAN PATHET LAO in Lao 25 May 79 p Al 


[Text] Vientiane (KPL)--At the end of April the cooperative units of 
Suvannakhili and Nong Phai villages of [Tasseng] Suvannakhiri Canton, 
[Meuang] Sanasomboun District, Champassak Province expeditiously harvested 
their dry-season rice from a l6-hectare plot which yielded a total of 37 
tons of rice. Of the above two cooperatives, the Suvannakhili village 
cooperative harvested as much as 24 tons of rice from 10 hectares. 


The above results will help improve the livelihood of these people. Upon 
completion of the dry~-season harvest, they began the first planting of 
their annual rice. Up to the present time, the Suvannakhili village co- 
operative has completed their rice planting, exhausting over 6 tons of 
seed. Of their 14 tons of weed Nong Phai village has completed broad- 
casting 3 tons. This was done in order to create conditions for timely 


annual rice growing. 


Saravane Phon Hong Rice Sales 
Vientiane KHAOSAN PATHET LAO in Lao 9 Jun 79 p A3 


[Text] Vientiane (KPL)--In the middle of April the residents of [Meuang] 
Phon Hong District of Vientiane, as well as the residents of [Tasseng] 
Lamam Canton and [Tasseng) Vang Keo Canton [Meuang] Lamam District of 
Saravane Province voluntarily brought almost 30 tons of their unhusked 
rice surplus to sell in exchange for various types of tools at the state 
trade outlet. Over 20 tons of the rice was contributed by [Meuang] Phon 
Hong District whose residents have brought almost 120 tons to sell to the 
state and exchange for goods since the beginning of the yeer. 


The selling and exchanging of rice by the people not only increases their 
family incomes, but also plays a part in the accumulation of funds for the 
state. 


9013 
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LPRP CRITICIZED FOR LACK OF INITIATIVE IN COOPS 
Party Base Needed 
Vientiane SIANG PASASON Lao 11 May 79 pp 2, 3 


{Information About the Party Column: “leadership of the Party in the Work of 
Conversion to Agricultural Cooperatives”] 


[Text] Following the resolution of the political bureau regarding the improve- 
ment of and conversion to agricultural cooperatives, some extremely important 
initial changes took place. By following the resolution of the political 
bureau, every party echelon rushed to launch a broad movement of the masses 

to build agricultural cooperatives. Up to this time there have appeared in 
many localities movements which have the most important features necessary. 


The Party is giving special emphasis to advising the provinces and districts 
in the launching of a@ strong movement. Many provinces have then built a base 
and at the same time have guaranteed that this movement is on a sound footing. 
These are the provinces of Xieng Khouang, Khammouan, Attopeu and Champassak; 
outstanding districts in the former liberated region such as Meuang Pek and 
Meuang Den; and in the newly liberated region there is Nong Bok. These places 
succeeded in reaching the basic level in bringing the people over to 4 social- 
ist collective way of life. This means that percent of the population 
throughout the district have entered cooperatives. Many of the cooperatives 
after they were initially built expanded their utility in terms of their ability 
to produce and to improve the standard of living of their people. 


How was it that these localities named above were able to carry out what they 
did? It was because in those places the provincial and district party comit- 
tees had a profound knowledge of the content and intent of the Party's Central 
Committee resolution. These local committees made up their minds to lead. 

The party chapters in every one of the cooperative units decided to do their 
utmost to launch a vigorous movement of the masses to lead the people into the 
collective way of life. 


In contrast to the above, some localities were very slow in carrying out his 
work. Their movement did not get off the ground. The reason for this is 
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primarily that the party committees in these places still did not have a 
thorough knowledge and understanding of the resolution and the orders of 
the Party Central Committee political bureau with regard to leadership and 
they clill had not made up their minds to carry out the resolution. At the 
same time, the party's base is still inadequate. There are many cantons 
and villages where the party base does not exist. Furthermore, the propa- 
ganda to mobilize the masses to enter cooperatives is still not widespread. 


That being as it may, there are many localities where, even though no party 
base exists or if there is one it is still incomplete and rudimentary in 
comparison with requirements, still they have been able to set up cooperatives. 
They were able to do this because each of the provincial and district party 
committees knew well how to expand the role of leadership stemming from their 
administrative power and the entire combined strength of the masses. These 
party committees were patient enough to attempt leadership and thus were able 
to attain desirable results during this period. They should be a lesson for 
those localities which need to examine their situations very closely. Some 
party committees, during the time they were building cooperatives, did not pay 
attention to the building of the party base. Some left it all to the admini- 
Strative authorities to build the agricultural cooperatives without giving 
close attention, close control and leadership. Thus, while in some places 

the administrative authorities did a good job, in other places they coerced 
the people into the cooperatives. 


Our administrative authority is the authority of the dictatorship of the 
proletariat with a serious commitment to the building of agricultural coop- 
eratives. The party committees must understand how to rely upon the admini- 
strative authorities and upon mass organizations for building agricultural 
cooperatives. In those places where no party base yet exists, it is quite 
true that the administrative authorities must play a larger role, but at the 
same time the party committee has to pay very careful attention to close lead- 
ership in conjunction with the administrative authorities in order to build 
agricultural cooperatives. 


More Effort Required 
Vientiane SIANG PASASON in Lao 18 May 79 p 2 


[Knowledge About the Party: “Leadership Role of the Party in the Work of 
Turning to Agricultural Cooperatives"] 


[Text] If there is the feeling that it is not really necessary to have a 
party base to set up cooperative units, such a conclusion leads to the worst 
errors and danger. We must understand that the building of agricultural coop- 
eratives is a struggle between * o very very difficult and complex paths. If 
we are to achieve success in thi work, we must have sound working class ways 
of thinking, and we must have the ability to set up strong and capable opera- 
tional leadership. Therefore, we can say that there must be close leadership 
by party organs and there must be the direct leadership of the party base in 
every canton and in every cooperative. 
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The setting up of the party base as the representative of the working class 
in the countryside requires that there be rank and file party members who 

are more courageous and aware than others. They must have been educated in 
Lhe policies and directives of the party. There is a demand for close, con- 
tinuing, and direct leadership from the party base. If we have this, the 
transformation to agricultural cooperatives will take place quickly and sol- 
idly. We must fight to overcome erroneous and backward tendencies toward 
small scale production, and we must move ahead toward large-scale socialist 
production. Therefore, in those places where there still is no party base, 
and they must rely upon the administrative authorities to set up agricultural 
cooperatives, simultaneously with the setting up of cooperatives they must 
rush to build a party base in a determined way in order to construct a strong 
base of the working class in the agricultural cooperatives and in order to 
unceasingly push the cooperatives to carry out the guidelines and policies of 
the party with regard to setting up the cooperatives correctly. 


From the facts outlined above, we can say that the transformation to agri- 
cultural cooperatives is a profound, thorough revolution and all-round in 

the countryside. If we want this revolution to achieve complete victory, 

we must increase the leadership of the party. Without the firm leadership 
of party organs and direct leadership by the party chapters, the movement 

toward agricultural cooperatives might not succeed. 


This is not to say that it is necessary to build a strong party base before 
building the cooperatives. The building of the party base and the cooperatives 
must go hand in hand. 


Another point must be made. The building of agricultural cooperatives presents 
the best opportunity for us to build the party. It involves training and mold- 
ing firm working class principles, increasing awareness of socialism, and rais- 
ing the level and the ability of the working class to control the state and the 
economy. In conducting the movement to form cooperatives, there will surface 
good and diligent persons who carry out the guidelines and policies of the 
party in the cooperative way of living. On this foundation the party base 
must study carefully and select those persons who are worthy, in order to 
expand the party membership. 


Thus we must see to it that the work of building agricultural cooperatives and 
the work of expanding the party progresses closely one with the other in two 
respects. We must urge the masses to join the cooperative way of living and 
we must build the party. Also involved is the education and training of the 
rank and file cadres in revolutionary precepts. At the same time we must also 
train the administrative authorities and mass organizations to protect the 
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AGRICULTURAL COOPERATIVES: LEADERSHIP LACKING, PRODUCTION LOW 
Vientiane VIENTIANE MAI in Lao 16 May 79 pl 
[Editorial: “Increase Leadership of the Agricultural Cooperative Units"] 


(Text] The building of agricultural cooperatives throughout Vientiane Province 
began at the end of 1978 after the strong movement to stimulate and arouse the 
people had been carried out. This movement helped our farmers to clearly and 
throughly understand the policies laid down by the Party and the Government 
with regard to agricultural and forestry production. Farmers were determined 
to join in the setting up of these cooperatives. The setting up of agricul- 
tural cooperative units throughout Vientiane Province has developed to the 
point that there are now more than a hundred such units. Following the estab- 
lishment of these agricultural cooperatives, each unit and each member of the 
cooperatives, without exception, developed with vigor and excitement. They 
began to restore and to expand the amount of rice land, build irrigation dit- 
ches to bring water into the fields, to have the initiative to produce with 
two-season production in mind, and to steadily increase the income of their 
agricultural cooperative unit and raise the standard of living for their 
members. At the same time each of the agricultural cooperative units held 
meetings regularly to inspect, review, educate, perform research, and learn 
lessons. All of this brought great results to each of the agricultural coop- 
erative units and assured the steady increase of production. 


Nevertheless, if we look at demand and our production forecasts, we see that, 
in fact, production is still low. Production labor is not balanced and we 
still are not adequately meeting the needs of the cooperative members in their 
daily lives. The reasons for this are both internal and external which are 
limiting and restricting production. In particular, there is still a shortage 
of rice land for farming and there is a shortage of farming equipment. Leader- 
ship is still lacking. We still do not have much experience and we are not 
using science and technology appropriately or broadly in production. 


Therefore, to bring about good pi »duction and a high level of efficiency within 
the agricultural cooperative units, the leadership organs at every level must 
improve their leadership by providing close, fira guidance. The leadership 
organs must pay attention to applying science ana technology to production. 





In particular, district chiefs and administrative committees must be given 
advice and must take direct responsibility. They must provide direct guidance 
in every work and in every project which they take on. Sections must be set 
up which are directly responsible for a particular function and these must 
consist of all needed technical cadres and administrators. 


There must be careful attention to the drafting of organization and production 
plans in all phases so they are complete in every detail. Production goals 
must be set so that they benefit the agricultural cooperatives and members. 


If we do these things, we will be able to mobilize the productive labor 
strength of our farmers and steadily increase the output of the agricultural 
cooperatives. By so doing, we will be able to build a capital base for our 
nation's economy which is both strong and abundant. 
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DRY SEASON RICE HARVEST GOOD, GOALS FOR WET RICE SEASON STATED 
Vientiane VIENTIANE MAI in lao 10 May ppl, & 
[Editorial: “Rush To Prepare Every ( tion For Wet Rice Season") 


[Text] In the agricultural production movement in Vientiane Province, we 
have always considered the production of rice as a top priority matter. For 
that reason, rice production must be carried on in two seasons, the dry season 
and the rainy season. Thus we have dry rice growing and wet rice growing. 


In the just completed dry rice season, the farmers and the other people in the 
various localities of Vientiane Province were determined to carry out the annu- 
al plan as laid out by the Vientiane Guidance Committee. In particular, they 
set up and led the united labor forces to join in clearing land to expand the 
amount of land available for dry season rice. At the same time they dug irri- 
gation ditches to bring in water, a fact which resulted in the dry season this 
year yielding many times more than last years harvest. They thereby assured 
the availability of water to nourish the rice plants. It also made possible 
the harvesting of much dry season rice and brought guite satisfactory results. 


Now. however, we must concern ourselves with this year's wet rice season. The 
wet rice season ahead of us is the second year of the 3-year plan laid out by 
party and the government. It is likewise the plan of the Vientiane Guidance 
Committee. With regard to the promotion of food crops, in particular rice, 
the struggle goal of Vientiane Province for this year calls for the production 
of 192,500 tons of rice. Because of this goal, the most urgent and pressing 
task facing the farmers in particular, but everyone in general, is that they 
must join together to work toward the goal. 


Therefore, to achieve our common goal, the cadres, state employees and farmers 
of our nation must urgently prepare themselves and all material conditions for 
this wet rice season. The matter of most urgency at this point is the produc- 
tion and sale of agricultural ecuipmer.. by the state. Everything possible must 
be done to provide the various . nds of production equipment including hoes, 
shovels, spades, axes, and plows. This equipment must be gotten down to the 
production base levels quickly so that it is there when the farmers need it. 
Our farmers in every locality must work together in solidarity and be of one 
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mind in organizing their labor. They must work side by side to clear new 
land and to reclaim abandoned ricefields which can be opened up. They must 
repair and build a large network of small irrigation ditches so water can 

be brought into the ricefields throughout the season. At the same time every 
means must be sought to prevent and protect against losses to the crops caused 
by matural calamities such as flooding and drought. ‘The painful lessons 
learned from last year's flooding should put us on guard and should be lesson 
enough for us already. From that experience we should learn our strong points 
and our weak points and come up with ea solution. The problem facing our farsa- 
ers now is the need to begin urgently preparing every condition for this year's 
wet rice season to insure a good harvest. They must work to build irrigation 
ditches and at the same time build dikes to contain water within their areas. 
New scientific techniques must be brought into production. Another of the 
most pressing matters facing us is the organizing of collective labor strength 
to be brought inte productic’ This involves in particular the transformation 
to agricultural cooperative. 


If we can create every condition mentioned above for this year's vet rice 
neason, we will facilitate the wet rice cultivation and harvest for our farmers 
and we will bring steady improvement in the standard of living in terms of food 
supplies for all of our people. 
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CADRES SLAUGHTERING ANIMALS ILLEGALLY 


Vientiane VIENTIANE MAI in Leo 30 Jun 79 p 2 
[Article in ‘Letters Answered’ Column: “Some Cadres™] 


[Text] We have received the second letter from [Meuang] Nasaithonp District 
of Vientiane from a person who used the pen name “Agriculteral Cooperative 
Unit 1." The letter said, 


“There are some officials (names withheld) in owr area who frequently and 
stealthily sell draft animals to be slaughtered. They claimed that they 
were selling them in order to increase the income for the state and to 
improve the living conditions for cadre familfes. In some months sore than 
20 animals were slaughtered and they all looked healthy and fit for working 
in the fieid. Some of these draft animals were even pregnant. Is it legal 
for them to do this?” 


Here is our response: If the story ise true such activity is extremely 
illegal. To increase income for the state and to improve living conditions 
in accordance with the Party's guidelines, one is not required to carry out 
such trade activity. To improve a living condition means to pay attention 
to increasing production by accelerating agricultural production, by being 
self-sufficient and economical. Selling draft animals to be slaughtered as 
indicated in the letter, is in violation of the guidelines for building our 
nation. The activity not only highlights the ephemeral ambition of these 
individwals, but also destroys the benefits for the farmers. Draft animals 
are important to us; according to the collective guidelines permission is 
granted to slaughter only those animals that are old, wounded, sterile or 
unfit for field work. Im the past it often happened that a number of 
opportunists illegally sold stolen meat. Sometimes healthy buffaloes and 
oxen were slaughtered in order that these individuals could create a business 
atmosphere for their mutual transactions; some killed an animal just for a 
small celebration; sometimes the administrative authorities granted a permit 
to kill one or two animale but in reality countless were slaughtered. 


We hope that all ievels of the administrative authorities seriously investi- 
gate this matter, They must investigate the past incidents to see if they 
did happen; and if a violation has occurred, the violator must be punished 
according to the offense. Heavy ‘rotection of the animals must be organized, 
otherwise the number of these opportunities will increase. As a result, the 
number of draft animals will decrease which means the labor force for serving 
production will be insufficient since at present we are still dependent on 
these animals. We cannot depend on machinery since we currently have a small 
and inadequate supply of it. 
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BRIEFS 


SARAVANE SAWMILL PRODUCTION—-Vientiane (KPL)--During the pericd between 
March to the end of iiay of this year the workers at the Sarevane savnill 
worked determinedly and courageously. In such a short time of only 

2-1/2 months they were able to saw and produce « total of 172 cubic meters 
of lumber, the result of which is in accordance with their plan. [Text] 
[Vientiane KHAOSAN PATHET LAO in Lao 30 Jun 79 p Al] 9013 


CHAMPASSAK TRADE--Vientiane (KPL)--In June the trade cadres in [Meueng) 
Pakse District of Champassak Province courageously endeavored to bring 
various types of merchandise to sell to the people for use during the 
rice-growing season. The merchandise included 9,985 meters of cloth, 

1,370 kg of salt, 1,012 pots and pans, and some soap and other miscella- 
neous items. It was also reported that during the first 3 months of this 
year the trade cadres of a collective store in [Tasseng] I-tou Canton, 
[Meuang) Pakee District of the same province brought consumer goods, as 
well as production and educational equipment to sell to their customers. 
These items included 51 tons of husked rice, 2,786 kg of salt, 1,200 kg of 
dried-fish and salted preserved fish, 125 packs of tobacco, 11,200 meters 
of cloth, and other miscellaneous items such as clothes, cups, plates, 
writing paper, Bic ball-points, ink, etc. In conjunction with the purchas- 
ing of items from the state to sell and distribute to the share holders and 
customers, the cadres of the above collective store also bought forest and 
domestic products from the people, such w coffee, tree bark, and other 
products, totaling over 366 tons, and 355.5 tons of which was coffee. At 
present, the cadres of the above store are courageously trying to produce 
rice-growing tools in order to supply the localities that lack thes. [Text] 
[Vientiane KHAOSAN PATHET LAO in Lao 30 Jun 79 p A2] 9013 


GNOMMALAT DISTRICT COLLECTIVE STORE--Vientiane (KPL)--In the beginning of 
the year the trade sector of the [Meuang] Gnommalat District, Khammouan 
Province, expanded and opened another collective store in [Tasseng) Phit 
Canton. Thus far, there are six collective st.res in the district. Follow- 
ing its opening, the store displayed its consumer goods for sale to the 
people and for exchange with their products. At the same time other stores 
in the above district brought their production tools to sell and distribute 
to the people in their areas. These tools included 1,774 hoes, hamers, 


59 








spades, plows, axes, as well as a number of other items for daily use. 
In addition, the above stores also bought 359 kg of forest products from 
the people, which included animal bones, cardamom and other products. 
[Text] [Vientiane KHAOSAN PATHET LAO in Lao 30 Jun 79 p A3}) 9013 


ATTOPEU TRADE--Vientiane (KPL)--The trade sector in Attopeu Province has 
recently brought various consumer goods to supply various district stores 
and collective stores so thrt they can sell, distribute and improve the 
livelihood of the people and the multi-ethnic population in various 
localities within the province. This was done by aiming at promoting and 
serving the people's production during the annual rice-growing season, thus 
enabling them to produce to full capacity. The goods delivered at each 
store included over 138 tons of salt, over 4 tons of sugar, 16,972 meters 
of cloth, 8,308 meters of plastic rain sheets, 5,430 bars of soap, 

1,763 trousers and long-sleeved shirts, and 1,066 cans of milk. Also sold 
were 808 writing tablets and over 1,000 pencils. In conjunction with 
selling and distributing the above merchandise, these cadres and workers 
also were courageously competing among themselves in increasing production. 
They opened up 2 hectares of new fields, and began growning starchy plants 
such as tapioca, corn, sweet potato, taro and other plants in a 5-hectare 
garden plot. [Text] [Vientiane ¥ « ‘SAN PATHET LAO in Lao 18 Jun 79 p A3] 
9013 


CHAIMPASSAK BRIDGE CONSTRUCTION-- © 31 May the laborers of the Champassak 
Department of Communications, Pu c Works and Transportation constructed 

a steel bridge at Huai Heua Creek in [Meuang] Phon Thong District, complet- 
ing the construction 11 days before the scheduled date. The bridge span 

is 21 meters long, 4.50 seters wide and can carry a weight of 25 tons. The 
cost of the bridge is over 7 million kip. Although the construction 
encountered several difficulties and obstacles such as inadequate supplies 
of tools, unfavorable natural conditions etc., the laborers achieved their 
glorious victory because each of them was patient and determined to promote 
the role of the working class to become masters of the country and to apply 
their initiative to the construction project. At present, the above bridge 
is open to serve the people in their routine communication and in their 
transportation of merchandise, and thus saving them more time in their 
activities. [Text] [Vientiane KHAOSAN PATHET LAO in Lao 16 Jun 79 p Aé4] 
9013 


LUANG PRABANG BANK DEPOSITS--Vientiane (KPL)--During the first half of this 
year the cadres, civil servants, workers, laborers, soldiers and police, as 
well as the people in Luang Prabang deposited their money in the bank, 
totaling 1,251,000 kip, in order for the state to reuse these deposits for 
building and gradually strengthening the economy. Upon depositing money 

at the banks, the depositors were given detailed explanations and instructions 
on how to deposit, withdraw and ow to calculate interest. [Text] [Vientiane 
KHAOSAN PATHET LAO in Lao 2 Jul «¥ p Al] 9013 


LUANG PRABANG TRADE--Vientiane (KPL)--Due to a good job of boosting production 
during the first 6 months of this year, the multi-ethnic population in Luang 
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Prabang voluntarily brought over 940 tons of their domestic animals, 
domestic and forest products to sell to the state. These products and 
animals included 350 tons of meat from oxen, buffaloes, goats, swine, ducks, 
chickens; almost 430 tons of rice, and almost 170 tons of other forest 
products such as wax, benzoin, sticklac, animal bones, medicine, plants 
and antlers. In addition, each state store throughout the above province 
went about their daily business as normal by bringing consumer goods and 
production tools to sell and distribute to the people. The above transac- 
tions with the people are precisely in accord with the trade policies of 
the Party and state. They also play a significant part in improving the 
livelihood and increasing production of the multi-ethnic population in the 
above locality. [Text] [Vientiane KHAOSAN PATHET LAO in Lao 2 Jul 79 p A2) 
9013 


PHO SAI RICE SALES--During the first 4 months of this year, the people in 
[Tasseng] Hat Phouan of [Meuang] Pho Sai District, Luang Prabang Province, 
voluntarily and eagerly brought over 10 tons of their surplus rice to sell 
to the state. Over 3 tons of the rice sold was husked rice. The transac- 
tion between the state and the people from the above locale was carried out 
precisely in accordance with the guidelines set forth by the state. [Text] 
[Vientiane SIANG PASASON in Lao 26 Jun 79 p 1] 9013 


STATE FOOD SALES--At the beginning of this month the foodstuffs corporation 
of the Vientiane Department of Industry and Trade brought their foodstuffs 
to sell and distribute to the cadres and people in eight districts of 
Vientiane: [Meuang] Chanthabouli, Sikhottabong, Saisettha, Sisattanak, 
Keo-Oudom, Hatsaifong, Nasaithong, Kasi and Vang Viang District. The food- 
stuffs brought for sale this time included 487 tons and 830 kg of glutinous 
rice, 658 tons and 767 kg of flour, 10,760 kg of salted preserved fish, 
16,000 liters of fish sauce, 16,014 kg of oil, 3,948 kg of sugar, 7,734 kg 
of tapioca starch, 3,868 bags of chicken [yellow] noodles, 7,734 bags of 
fish shaped cookies, 1,917 cans of beef, 3,86? cans of pork, 6,000 cans of 
fish and some salt. This was done to improve che livelihood of the cadres 
and people during this year's rice-growing weason. [Text] [Vientiane 
VIENTIANE MAI 23 Jun 79 p 1] 9013 


PHONG SALY TEXTILE MILL--Vientiane (KPL)--During the first quarter of 1979 
the workers at the Bounneua textile mill in Phone Saly Province enthusias- 
tically completed among themselves in producing textiles. They were able 
to weave 5,356 meters of all types of cloth, spin thread on big- and 
small-sized spools, utilizing 588 kilograms of thread, and fill 28 large- 
sized spools. The production during this year's first quarter is 10 per- 
cent higher than that of last year. In addition to the excellent perfor- 
mance of their specialized task, these workers also endeavored to increase 
production with considerable success, in order for them to become self- 
sufficient. Their production, though small in quantity, has played « pert 
in partially improving clothing supplies for the cadres, soldiers, work«rs 
and the people within the area. [Text] [Vientiane KHAOSAN PATHET LAO 

in Lao 24 May 79 p A3) 9013 
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ROLE OF PRIVATE SECTOR--On May 26 the cadres and workers of the Private 
‘nterprise Control Sector under the Vientiane Department of Industry and 
Trade held a meeting to proudly and happily summarize their accomplishments 
during this year's first quarter. Mr Kong, chief of the Private Enterprise 
Control sector read a report summarizing the sector's accomplishment*. as 
well as the strong and weak points of its performance during the first of 
the year. He clearly emphasized the diligent performance of the cadres 
and workers of the sector. He also pointed out that by following the 
directions of the party and government, these workers have engaged them- 
selves in training and assisting the traders in carrying out their busi- 
nesses in compliance with the transformation and building of socialism. 

As a result, the majority of these traders recognized and appreciated the 
policy and direction of the party and state, and thus changed the idea of 
selfishness to gradually make the marketing system and our monetary unit 
more stable and secure every day. These traders have also participated in 
promoting producers and in improving the lives of our laboring people. 

The workers and cadres subsequently planned and aimed to achieve efficient 
performance during the second quarter. In addition, they determinedly 
played a part in partially increasing production and planned to merrily 
and festively celebrate this year's International Day of the Child, June 1. 
[Text] [Vientiane VIENTIANE MAI in Lao 28 May 79 p 1} 9013 


SARAVANE FORESTRY--Vientiane (KPL)--From January to April of this year the 
cadres of the Saravane Forestry Sector actively surveyed the forests for 
valuable timber in various localities within the province in order to dis- 
cover timber and to greatly increase export of lumber. Furthermore, this 
was to plan for the protection and growth of the forest, as well as its 
expansion in accordance with the locality's natural condition. During the 
period, they completed their survey in three districts: Khong Sedon, Vapi 
and Lakhon Pheng. As a result, they discovered various types of hard-wood 
trees and were able to fell 4,247 logs, totalling 3,140 cubic meters. In 
conjunction with the above accomplishments, and in order to insure seedlings 
for distribution to sectors, organizations and various localities for plant- 
ing, the nursery workers determinedly nurture and protect the seedling with 
a high degree of responsibility. They have thus far completed the ferti- 
lizing and weeding of one hectare of the two hectare seedling plot. [Text] 
[Vientiane KHAOSAN PATHET LAO in Lao 2 Jun 79 p AS] 9013 
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PHILIPPINES 


ECONOMIC POLICY REVIEW ORDERED 
Manila DAILY EXPRESS in English 24 Aug 79 pp 1,6 


[Text] President Marcos last night ordered a review of existing economic 
policies to spur production and growth of various local industries. 


The President's directive was issued to NEDA Director-General Gerardo 
Sicat in a Letter of Instruction he signed after addressing the Bata- 
sang Pambansa on the state of the nation's economy last night. 


The NEDA review will look into areas directly affecting various indus- 
tries, especially with regard to credit availability, government incen- 
tives and taxation. 


According to the President, the Philippines “is still importing much more 
than we are exporting.” 


Philippine exports, he said, have already dropped from P4.1 billion to 
P3.5 billion while imports continue to soar and may even go beyond P5 
billion. 


The President told assemblymen that the review of existing economic 
policies is one of several altermtives being implemented to improve the 
state of the nation's economy. 


"Indeed, we must look at new, perhaps unconventional approaches to the 
new, unconventional problems that we now face," the President said. 


At the same time, the chief executive directed Labor Minister Blas Ople 
to also look further into the income issue, in addition to the wage 
issue, “so that we may consider alternative policies outside of adjust- 
ments that we have traditionally granted." 


The President expressed confid’ we that the government can draw up a 
balanced program, adding that «. the moment" we have things under control.” 


In his report to the Batasan, his first since the opening of the second 
regular session last July 23, the President explained the issuance of 
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Presidential Decree No 1634 providing for mandatory emergency living 
allowances of P60 a month starting on Sept 1 and an additional P30 a 
month effective Jan 1 for employees waose wages or salaries are not more 
than P 1,500 monthly. 


The President said the recent adjustments will provide “a reasonable 
buffer for our workers” until the government can evolve more permanent 
mechanisms for coping with increases in the cost of vital commodities 
and other factors not within our control. 


The President also explained why certain sectors were exempted from the 
coverage of the decree so that “business must also have a cushion against 
the rising costs of prodvction” and allow the generation of jobs and en- 
ployment opportunities to go on. 


In underscoring the need to increase production, the President said that 
business and industry must be allowed to expand and grow to prevent what 
he called “stagflation,” which, he said, is a combination of inflation 
and recession. 


In this connection, the President said that more funds will be available 
for those engaged in cottage industries and smali- and medium-scale 
industries. 


The President also said that the government will also encourage the pro- 
duction of alcogas (combination of gasoline and alcohol) and other labor- 
intensive industries, like agriculture, to curb unemployment. 


"We should avoid mechanization to save on energy and create more job 
opportunities,” the President said. He cited the fact that for the 
second quarter of this year, some 30,000 workers lost their jobs because 
of shutdowns and retrenchments. 


CSO: 4220 








PHILIPPINES 


Manila BULLETIN TODAY in English 28 Aug 79 p 12 


PAYMENTS DEFICIT HITS $428 MILLION 
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PHILIPPINES 


NEW OIL DRILLINGS IN PALAWAN NOTED 
Manila PHILIPPINES DAILY EXPRESS in English 24 Aug 79 p 9 


[Text] The Citco consortium is set to spud-in another well, Roxas 1, 
which is situated in northeast Palawan early next week to a total depth of 
8,500 feet, the Ministry of Energy said yesterday. 


The rig GLOMAR CONCEPCION, which is now preparing to move out of the Cadlao 
area, will be used to drill the new well. 


(itco is composed of Amococ, Cities Service, Philippine Overseas, Basic 
Petroleum, Landoil, and Oriental Petroleun. 


It was learned that Ron Tappmayer will move over next month ‘o West 
Palawan to drill another well for a consortium composed of Cities Serv- 
ice, Philippine Overseas, Landoil, Basic and Oriental Petroleun. 


The energy minister also reported that the flow rate of Cadiao 3 has 
stabilized at 6,600 barrels of oil per day. On-site analysis of the 
oil from the well shows it to be of high gravity with low sulfur con- 
tent. This makes it an “expensive variety” crude like Miri crude from 
Malaysia. 


The Ministry reported that Amoco, operator of Cadlao, has ordered the 
necessary subsea completion facilities which are expected to be delivered 
to the country early next year. 


Cadlao will use the very early production system (VEPS) which could 


achieve oil production in the Cadlao field during the latter part of 1980. 
The VEPS allows direct production from the subsea wellhead. 
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PHILIPPINES 


BIGGEST WELL EXPECTED TO PRODUCE IN 1980 
Manila PHILIPPINES DAILY EXPRESS in English 23 Aug 79 (City Edition) pp 1,6 
[Article by Rosario Liquicia: "RP's Biggest Well To Produce Oil Next Year") 


[Text] Puerto Princesa, Palawan, Aug 22--The Cadlao oilfield, some 45 
kilometers off the nearest coastline of Palawan, will start commercial 
production sometime next year. 


Energy minister Geronimo Z. Velasco made this announcement today, but did 
not disclose the production estimate for the area. 


Cadlao 3, the first confirmatory well in the area, flared oil this after- 
noon, and is expected to continue to flare until late tonight. 


The exact flow rate was not ascertained as of press time, but the Ministry 
of Energy reported that it was “substantial and very encouraging.” 


Although no official word on the well's production rate was made, esti- 
mates made last year placed production rate at about 30,000 barrels per 
day. 


This rate, together with Nido's current rate of 40,000 barrels a day, 
could raise the country's daily production next year to 70,000 barrels a 
day or roughly 25.5 million barrels a day. 


The annual production figure is equivalent to 35 percent of the country's 
estimated oil imports this year of 73 million barrels. 


Cadlao 3 well was spudded June 26. The first drill stem test (DST) was 
conducted Aug 19 by American Oil Co Phils. (AMOCO), major participant and 
operator of the Cadlac oilfield. 


Cadlao will continue to conduct its second DST to determine the extent of 
the oil deposits in the area. More details regarding the well, however, 
may be had after a seismic survey is completed within the next two months. 
The survey will determine the oil reserve in the area. 
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Oil samples from the well indicate that Cadlao crude is even better 
quality-wise than Nido crude. 


The first discovery well in the area was Cadlao 1, situated 1.5 kilometers 
northeast of the present drillsite. Cadlao 2, the second well which was 
supposed to be confirmatory, was dry. 


Cadlao 3 is 40 kms northeast of the Nido field which now has five produc- 
ing wells, and 20 kms of Natinloc, another oilfield drilled and operated 
by Cities Service. 


Because of the new discovery well, the energy ministry said that addi- 
tional production wells in the area will be drilled immediately. To 
facilitate production, Amoco will use a VEPS (very early production system) 
wherein subsea well facilities will be installed. 


This type of production system will do away with the above-sea platforms 
now being used by Cities Service, since these facilities will be 
installed under water. 


Minister Velasco said he expects the Cadlao area to be another complex like 
Nido where five wells have proved substantial oil reserve in the area. 


Velasco also disclosed that Cities Service will drill another well 
adjacent to the Matinloc structure by the end of the year. 


It was also learned that Cities Service and its Filipino partners, together 
with Amoco, will conduct another offshore drilling in the northeast Sulu 
sea using Glomar Concepcion, the drillship Amoco is using in the Cadlao 
drilling. 


Cities at present is drilling another exploratory well (Nido IX-A) which 
is only two kms. from the South Nido platform. 


In another development, Minister Velasco also disclosed that the govern- 
ment has programmed the construction of 20 alcohol refineries throughout 
the country to be able to accelerate the shift from gasoline to alcohol 
as fuel. He said the government's target is to convert 20 percent of 
local gasoline consumption to alcohol. 


This means the country will have to produce 12,000 barrels of alcohol 
aday. At this rate, there would have to have 270,000 hectares planted 
with sugarcane intercropped with cassava when sugar planting is not in 
season. 


At present, there are 750,000 hectares plafited to sugarcane, but these 
will not be used for the alcogas project. 


Velasco said the establishment of alcohol refineries will be integrated 
with sugarcane planting, so that each refinery complex will have an area 
of between 15,000-20,000 hectares for the refinery and the sugarcane 
plantation. 
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FOREIGN OIL FIRMS TO EXPLORE MINDORO BASIN 
Manila BUL'.ETIN TODAY in English 22 Aug 79 p 14 


[Text] Some foreign oil companies have acquired service contracts re- 
cently from the bureau of energy development (BED) for the exploration 
of eastern Mindoro sub-basin, Philippine National Oil Company (PNOC) 
reported recently. 


Nefense Minister Juan Ponce Enrile, concurrently member of the PNOC board 
of the rectors, said PNOC geologists have already verified, documented 
and samplea gas and oil seepages in quartz sandstone reservoirs in the 
area in cooperation with the German Advisory Board of the BED. 


About 1,000 square kilometers of the sub-basin were already subjected 
to semi-detailed studies by geologists, it was reported. 


PNOC reported an increase of revenues in 1978 amounting ®7,551.4 million. 


Minister of Energy Geronimo Z. Velasco, concurrently PNOC chairman, said 
the company’s profit reached #240.8 million in the same year. 


Despite the growing petroleum consumption here, he said, the company con- 
tinued to supply consumers about 48 percent of the total crude oil inputs. 


This supply has been effected through government-to-government arrange- 
ments with Saudi Arabia, Kuwait, Iraq, Iran, Indonesia, China and Malay- 
sia, he said. 


However, he said, supply agreements with China and Kuwait and Iraq were 
placed on long term basis of at least five years pursuant to plans of 
insuring long term security of supply. FTF 
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PHILIPPINES 


IMPORTATION OF USED FISHING VESSELS AUTHORIZED 


Manila PHILIPPINES DAILY EXPRESS in English 28 Aug 79 p 2 
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PHILIPPINES 


DECLINE OF WOOD EXPORTS--Plywood exports suffered decreases last year both 
involume and value in spite of improved prices. The presidential committee 
on wood industries development (PCWID) attributed this decline to the down- 
ward trend in construction activities abroad as well es the loss of eight 
minor plywood buyers; namely, Canada, Hawaii, Italy, India, Spain, Seudi 
Arabia, Switzerland and Turkey. Exports receipts from plywood totaled 
$42.704 million, an 11.8 percent decrease from last year's $48.429 million. 
Volume also decreased from 422,250 MSF to 366,880 MSF, down 12.1 percent. 
The United States, considered the biggest buyer, has imported plywood 
worth $23.3 million. United Kingdom was a far second with $4.2 million 
followed by Belgium with $3.67 million. (FTF) [Text] [Manila BULLETIN 
TODAY in English 20 Aug 79 p 26] 
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JAPANESE LOAN--The Japanese Government agreed on 25 August to provide « 
loan of 230 million rupees for Sri Lanka's economic development. The 
formal exchange of letters took place at the Ministry of Finance and 
Planning. The rate of interest for this loan has bee= reduced from 

3 percent to 2.75 percent. The repayment period for the loan is 30 
years which includes a grace period of 10 years. [Colombo International 
Service in English 1045 Gf 25 Aug 79 BK) 
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SOVIET TRADE REPRE.JNTATIVE OUTLINES TRADE POSSIBILITIES 
Bangkok SIAM RATH in Thai 21, 22 May 79 


[Compiled from a speech by Boris M. Levin, chief of the representatives 
of Soviet foreign trade organizations office in Thailand at the banquet 
held by the Exporters’ Association at the Sheraton Hotel on 17 May 1979.) 


{21 May 79 p 2] 


[Text] it is well known what an important role intimate contact plays in 
creating an atmosphere of mutual understanding in international relations. 
In the case of Thailand and the Soviet Union such relations have a history 
which goes back far into the past. As you know at the end of the last 
century and the beginning cf the 20th century Russia and Siam had a lively 
relationship. During that period Russian warships and cargo ships often 
called and tied up at Siamese ports. July of this year will mark the 82nd 
anniversary of the visit made by King Chulalongkorn, or Rama V, to Russia. 
This visit played a major part in establishing friendly relations between 
our two countries. One year later Russia opened a diplomatic office in 
Bangkok and within a year after that, namely on 23 June 1889 [eic], Russia 
and Siam signed their first trade treaty under which both parties accorded 
the other most favored nation status. The latest trade agreement between 
the Soviet Union and Thailand was signed on 25 December 1970 by Soviet 
Ambassador Anatoliy (Roshanof) and Thai Minister of Foreign Affairs Thanat 
Khoman. 


Under this agreement the two countries undertake to provide cesistance 
to each other not less than that previously provided to each other or to 
a third country. 


During the period since this trade agreement was signed the volume of 
trade between our two countries has expanded greatly from 94 million 

baht in 1970 to 340 million baht in 1978. From our point of view several 
new very helpful opportunities we opened up to expand economic relations 
between our countries more widely, particularly after the historic visit 
of Prime Minister Kriangeak Chamanan to the Soviet Union. 
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While staying in Moscow Prime Minister Kriangsak Chamanan pointed out 

that the Soviet Union is Thailand's largest trading partner in Eastern 
Europe with a constantly increasing volume of trade and that our two 
countries “will find ways to develop mutual endeavors in the trade field 
more widely and well.” He slso said, "Both Thailand and the Soviet Union 
have a mutual interest in trying to develop friendly relations and sutual 
cooperation. We have made joint efforts to find ways to promote our 
trade. We are still discussing the necessity to develop our relationship 
in the fields of science and technology and an increased exchange of visits. 
I can say that in my opinion this current visit of ours has achieved great 
success and has been beneficial to both sides. While I have been in Mos- 
cow I have received an excellent welcome from both the government of the 
Soviet Union and the Soviet people.” 


Our premier, Alexser Kosygin, emphasized at the banquet in honor of 
General Kriangsak Chamanan at the Kremlin on 21 March that, “The Soviet 
Union is prepared to expand cooperation with Thailand in various fields. 
We feel that there is a foundation to support this and that the Soviet 
Union and Thailand have identical or similar positions on many of the 


important foreign policy questions." 


Both sides have expressed the desire to develop their relations to be as 
good as possible and have agreed in principle to expand relations in the 
fields of economics, trade, and science and technology based on equality 
and mutual benefit. Honored listeners, the purpose of our meeting together 
today is to inform you about the organization and operations of the foreign 
trade organizations in the Soviet Union and the ways and means of entering 
the Soviet market so that mutual trade and economic relations between our 
two countries can be greatly expanded in the future. 


The foreign trade of the Soviet Union is based on state monopoly. This 
means that all export and import activities are conducted by state foreign 
trade organizations (FTO's). These foreigr trade organizations are set up 
according to types of goods. FTO's conduct all contacts with foreign conm- 
panies ana commercial establishments, make import and export agreements, 
and carry out those agreements. These organizations represent producers 
and end users or customers ‘n the field of foreign trade. Currently, there 
are more than 50 foreign trade organizations in the Soviet Union which 
carry on commercial contacts with thousands of companies in 117 countries. 


The volume of trade handled by these organizations in 1978 was 91 billion 
dollars with exports of 46 billion and imports of 45 billion dollars. Of 
the 117 countries 80 are developing countries. In 1978 trade with these 
countries amounted to 11 billion dollars which is equivalent to 12.2 
percent of the total Soviet trade volume. About half of the trade volume 
between the Soviet Union and developing countries took place in Asia. 


Trade between the Soviet Union and Thailand is regulated by the trade 
agreement already referred to which was signed by our two countries more 
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than & years ago. The agreement specifies that products to be exported 
from the Soviet Union will be the following: machine tecls and metal 
presses, electrical generators and various electrical equimment (diesel 
generators, transformers), pumps and compressers, transport equipment, 
tractors and agricultural machinery, construction and e<sin moving 
machinery, mining machinery, airplanes and ships, asbestos, chemicals, 
chemical fertilizers, paper fibers and paper, medicines, fish and marine 
products, wines, cotton, handicrafts, and motion pictures. 


Thai products to be sent to the Soviet Union are: nonglutinous iice, 
rubber, tin, antimony, wolfram, tungsten, flourite, corn, millet, Javan- 
ese hemp, jute bags, krachaw hemp, vegetable oil seeds, vegetable oils, 
canned food, etc. 


When we look at the list of products I have recited, we can see very easily 
that there are numerous other products which cannot be exported to each 
other. 


In actuality the only products the Soviet Union imports from Thailand 

are flourite ore, rubber, and grains. But there is a good opportunity 
to expand your exports to the Soviet Union in nonferrous metals (tin, 

antimony, wolfram, and tungsten) and in other Thai products, including 
many industrial goods, processed goods, and consumer goods. 


[22 May 79 p 2] 


At the same time the majority of exports from the Soviet Union to Thailand 
are raw materials (p. cer fibers, paper, chemicals, medicines, and sometimes 
aluminum). It is true that the most obvious exports from the Soviet Union 
to Thailand are tractors for agriculture. The Soviet Union has beclme a 
regular supplier to the Thai market of tractors which are widely recog- 
nized. There are over 2,000 such tractors currently in operation on 

Thai farms and they are known and liked among Thai farmers. 


Other well-known products in Thailand are Soviet waterpumps, gun ammuni- 
tion, motors, tools and diesel motors. 


The Thai Minist«r of Commerce, Nam Phunnawat, has pointed out that the form 
of economic development in Thailand provides sufficiently wide ground for 
the importation of more capital machinery frow the Soviet Union and that 
Thailand's purchase requirements are extensive. Soviet products are capable 
of effectively satisfying that need with mutual trado and economical prices. 
When current forms of our trade are examined «‘o-ely, it is evident that 
there are broad opportunities for trade in var.ous areas which must be 
developed between our two countries. 


In mw opinion there are a great sany opportun, ties for expanding trade 
between our two countries that have mt been ta: en advantage of due to a 
lack of knowledge and direct contact. Many Thal companies know nothing 
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about how to penetrate the huge Soviet market or how to reap the benefits 
of the opportunities to be able to export to or import from that market. 
In this regard I would like to read to you an extract from an article 
printed in the International Trade Conference Journal of 1974 which shows 
the correct way to penetrate the Soviet market. The journal gave the 
following brief advice. 


“The first step that a new exporter in a developing country should take 

is to seek out the Soviet trade representatives’ office in his capital 
city." This is exactly right. I would like all of you to know that the 
businessmen in your country are not yet using the services available in 

my office to the fullest extent possible. The Soviet trade representa- 
tives’ office in Thailand was established in 1970 in Bangkok. The offi- 
cials of this office represent the interests of all of the Soviet foreign 
trade organizations which operate in the local market. These officials can 
sign sales or purchase agreements for those organizations and will control 
the fulfillment of the conditions of the agreement. A Thai company which 
is intererted in exporting goods to the Soviet Union or in importing 

from the Soviet Union can get facts and assistance immediately from any 
official of the trade representatives’ office in Bangkok. We also provide 
assistance in arranging trips for Thai businessmen to the Soviet Union or 
visits by Soviet trading partners to Thailand. The door of the Soviet 
trade representatives’ office is open to any company or commercial estab- 
lishmen: ere at all times. We are ready, willing, and able to show you 
our preparedness to cooperate on any matter of mutual interest for both 
Thailand and the Soviet Union. Our office is capable of giving advice 

to exporters, since we have about 50 foreign trade organizations which 

are directly related to products, and can even tell you from what countries 
the Soviet Union imports those products. Exporters can also get assistance 
in making direct contact with a Soviet foreign trade organization. Export- 
ers may contact the Chamber of Commerce and Industry «f the Soviet Union 

in Moscow which is a nongovernmental organization which has the function 

of promoting the development of economic, scientific, and technological 
relations between the Soviet Union and foreign countries through business 
and public circles in those countries and through joint chambers of com- 
merce. At this time there are British-Soviet, Finnish-Soviet, Italian- 
Soviet, Franco-Soviet, Czechoslovak-Soviet, Arab-Soviet, American-Soviet, 
and other joint chambers of commerce. But up to this time we have not 
established a joint Thai-Soviet chamber of commerce. If any company or 
organization in Thailand were to initiate something on this it would be 
most pleasing. 


After an exporter has contacted the trade representatives’ office or the 
Chamber of Commerce and Industry of the Soviet Union the next step he must 
take is to make an official offer to sell to a foreign trade organization 
in Moscow or through the organization's representative who works in the 
trade representatives’ office in Bangkok. Exporters should know that we 
conduct the majority of our purchasing under F.0.B. conditions and disprtch 
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our own cargo fleet to pick up the goods at Thai ports. The sole repre- 
sentative for all Soviet cargo ships that tie up at the Port of Bangkok 
or at other ports in Thailand is the Thai-Soviet joint business company 
or THASOS Shipping and Agency Company, Ltd. 


Payment for goods purchased can be made by various methods including 
cash on receipt of documents, note, or letter of credit. 


Nevertheless, what is most commonly done here is that we arrange for pay- 
ment in Thailand by irrevocable, transferrable, and divisible letter of 
credit which the purchaser opens with Bank for Foreign Trade of the USSR 
and informs a Thai bank which maintains relations with the Bank for Foreign 
Trade of the USSR. These are: (1) Bangkok Bank; (2) Bank of Indochina 
and Suez; (3) Chartered Bank; (4) Krung Thai Bank; and (5) Thai Farmers’ 
Bank. 


Payment is made on the Soviet side by the Bank for Foreign Trade of the 

USSR, which is the manager of all foreign trade of the Soviet Union, after 

it receives a full set of shipping documents which may include: (1) sellers 
invoice; (2) bill of lading showing that the entire shipment has been 

loaded aboard ship; (3) certificate of quality; (4) certificate of origin 

of the goods; and other documents depending on the type of goods involved. 


Entry into the Soviet market takes some time and effort depending on the 
goods and the price. A decision to buy a new product rests with the Min- 
istry of Foreign Trade, the Bank for Commerce, and the end user or cus- 
tomer. When approval is obtained from these organizations, a Soviet 
foreign trade organization will conclude negotiations and sign an agree- 
ment with the exporter. The normal procedures for making a decision on 
an offer to sell may be speedec up by taking the matter through a joint 
chamber of commerce, and especially wy taking it through a joint economic 
commission. Such commissions are usually set up within the framewcrk of 
a trade treaty signed between the countries with the objective of watching 
over implementation to be sure it is in line with the trade treaty as 
agreed upon and to seek new opportunities for expanding trade. Normally 
Soviet representatives on a joint economic commission are officials of 
organizations which have decision-making responsibilities. 


I want to make the observation at this point that it is unfortunate that 
no such extremely beneficial joint economic commission has yet been set 
up involving this country. 


Yhere is another way to promote exports to the Soviet Union. It is to 
participate in international trade fairs in Moscow or to organize national 
or multicompany exhibitions in the Soviet Union through the Chamber of 
Commerce and Industry. It is « tremely important that orders for goods 
from any of the Soviet foreigu .rade organizations allow enough time for 
the incorporation . those orders into the production program for that year. 
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Another very important method for keeping in contact with our foreign 
trade organizations is personal contact. High-level managers of export 
companies should make frequent visits to Moscow. This kind of contact 
will allow foreign trade organization officials and other Soviet deci- 
sion-making officials to become familiar with exporters, which speeds 
and facilities the conduct of business. 


Before concluding my remarks I would like to repeat that the Soviet Union 
desires to expand trade which would mutually benefit our two countries. 

We are certain that when both sides have a mutual willingness and a mutual 
understanding, our trade will te able to progress beautifully in the 
future. 
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THAILAND 


COLUMNIST VIEWS RTA AS WEAK, OFFICERS CITED 
Bangkok SIAM RAT in Thai 21 Jun 79 p 3 


[Article by Anmata: "Thai Armed Forces’ Efficiency in the Minds of Young 
Turks") 


[Text] Recently Mr Denis Gray, an AP reporter assigned to Thailand, re- 
ported on the capabilities of the Thai Army as compared to the Vietnamese. 
The capabilities of the Thai Army were three times as inferior. 


The Thai Army is smaller and does not have the war experience of the Viet- 
namese, and its administration is not efficient and not sufficiently co- 
ordinated. 


In particular, all the high-ranking officers spend more time in the city 
seeking personal advantage than serving in the field even though the situa- 
tion is fairly serious, 


Those criticisms of Mr Denis Gray together with news brought by defeated 
Cambodian soldiers who fled into Thailand that Vietnamese soldiers said 
they could overrun Thailand in 5 hours, will cause a lot of alarm among 


our people. 


So some individuals or groups have noisily demanded that the general popu- 
lation join together to resist and fight the Vietnamese. 


Because of these events it does not matter if they appear like scared 
rabbits or not, thus putting some parts of the Thai Army in a delicate 
position: They have announced an increase of forces on the border so that 
the people can see that the Thai Av-my is always ready. 


This could be called "cut wood and mock the enemy" according to modern 
military strategy of the Thai ‘rmy. 


Because of these events the question is always asked: Is Thailand prepared 
or how long will Thailand last in a war and be capable of resisting an ad- 
vancing enemy? The real enemy will probably flee but not escape the 
Vietnamese Army. 


19 








“Our weapons are not more out of date than theirs but we have many fever 
because the United States abandoned many in the Vietnam war,” opined a field 
grade officer of the Thai Army who is in the leadership core of the “Young 
Turks™ in control of the Thai forces at present. 


And when he spoke of Vietnam he expressed the opinion rather firmly that 
Vietnam certainly wanted to seize Thailand. “I'm sure of it. If we do 
not do enough they will certainly attack. With all the outcry they are 
quiet. No matter how good our diplomats may be, we would be hard put to 
stop them. So now we should practice and prepare as much as possible.” 


There are not many differences in these opinions. The senior officers of 
the Thai Army believe that Vietnam always had the intention to invade 
Thailand if it had the opportunity whether or not Mr Pham Van Dong, the 
prime minister of Vietnam insists that this is not true and goes to the 
effort of signing a treaty of friendship with all the ASEAN nations. 


When we have come to this belief we must consider the views of the officers 
commanding troops on preventing problems facing the nation. 


"I believe that if the government is resolute enough to solve the problems, 
especially the problems of the next few months, it ought to let the people 
know that we have something they need in the army as in the time of Rama 
the Sixth when they bought warships. We should do that now. 


“Actually we should not talk about the insufficient weaponry of our forces, 
for in the past our officers wasted time haggling over weapons purchases 
for revolutions or haggling over power in seeking personal advantage. At 
that time the United States made everything available to block the comm- 
nists as in Korea or Vietnam. Those leaders were bargaining over weapons 
while we were wasting time seeking personal advantage," the young field 
grade officer let his feelings of depression out. He wanted to change 

the attitudes of all the high-ranking officers. 


"Some high-ranking officers are beginning to change their thinking. They 
think more and more that weapons should be boughi because we must watch 
out: If Vietnam does not invade this year, they will take us on some other 
year. We must take the time that is left to strengthen ourselves both 
economically and militarily. In particular the high-ranking officers 
should be men of principle--not like some at present who are only worried 
about power." 


The words of this field grade officer will let us stop wondering about one 
point: Why the capabilities of the Thai Army are less than those of the 
Vietnamese Army. Even if the reasons mentioned are not entirely true, it 
is part of the past we cannot deny that Thai Army officers are the way 
they are. 


The 1980 budget of the Defense Ministry has been announced. It is 13,000 
million baht, most of which will be used to improve the army or to 
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buy weapons. Judging from past experience we will probably hear the follow- 
ing often: "10 percent share ‘or’ special funds for the army" and many 
other phrases which mean corruption or bribes in arranging veapons pur- 
chases. Still the government is getting ready to buy weapons "C. to Cc.” 

or government to government. But there is still whispering to the effect 
that, “There is no way to eliminate the corruption of the army.” 


If it is really like this, Thailand does not have much future. Or an I 
wrong: 
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THAILAND 


PHA MONG DAM REFUGEE COMMUNITY PROPOSED 
Bangkok SIAM RAT in Thai 2 Jul 79 p 1 


[Text] The Development Commission for the Mekhong River basin has pro- 
posed a plan to build a free city similar to Hong Kong in the area of the 
Pha Mong Dam. It is estimated that around 400,000 Thai and Lao would come 
to live there. 


Mr Bunrot Binthasan, a commissioner for the Thai side on the Mekhong Basin 
Development Commission, revealed that the Thai side of the commission had 
proposed a plan to build a free city similar to Hong Kong in the area of 
the Pha Mong Dam site to receive sbouwt 400,900 people moving from Thailand 
and Laos. The city land will be caken from Thailand and Laos with a 99 
year lease. 


If the Thai and Lao sides agree or this plan, it would be completed in 8 
years. 


There will be benefits for both countries. It will improve the living 
standards for the people of both sides because it would create a large 
community which would have many different means to make «a living Bunrot 
said. 
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